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Company Overview
RABE

Tsaker Chemical Group Limited, together with its subsidiaries,
is the world’s leading producer of a number of fine chemicals
that functions as dye, agricultural chemicals and pigment
intermediates, and in 2017, the Company entered the field of
lithium battery materials and the field of environmental protection
consulting.

To support the business development and strategic planning, the
Group decided to combine the dye intermediates segment and
agricultural chemical intermediates segment into the dye and
agricultural chemical intermediates segment during the Review
Period to implement a unified operation model for procurement,
production and sales.

DSD Acid, a dye intermediate, can produce dyes and optical
brightening agents (“OBA”) after being processed. It is
widely used in downstream products, mainly paper, textile,
detergents and cosmetics. To further expand downstream in
the industry chain, the Group started the production of OBA for
textile printing and dyeing and OBA for detergent. The main
product of agricultural chemical intermediates of the Group
is mononitrotoluene, which produces PNT, ONT and MNT
simultaneously through chemical processes. PNT is the major
raw material for producing DSD Acid; ONT and OT are mainly
used to produce herbicides. By producing mononitrotoluene, we
successfully secured the upstream raw material supplies for DSD
Acid and stabilized its price, and further expanded our product
portfolio to include agricultural chemical intermediates, so as to
increase our market share. Another major product of the Group
are pigment intermediates such as DMSS and DMAS, which are
important raw materials for the production of pigments. They are
mainly used downstream as foundation materials for producing
high-end paint pigments, photosensitive polymer, light color
stabilizers, pesticides, bactericide, plastics, pharmaceuticals and
food additives.

KEEP Tsaker Chemical Group Limited
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Leveraging the Group’s advantages in technology research and
development as well as ample production experience accrued in
the fine chemical industry, the Group invested in the construction
of the production line for iron phosphate, the precursor of lithium
battery cathode materials, in Cangzhou, Hebei in February
2017, which will have a production capacity of 15,000 tonnes.
During the Review Period, the production line entered the
production commissioning stage and the product quality had
been continuously improved, winning initial recognition of the
market. With the increased presence of the Group in the battery
materials sector, the synergy among various products will be more
prominent.

Production facilities owned by the Group are mainly located in
Dongguang, Hebei Province and Dongying, Shandong Province of
the PRC.
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Corporate Information

NEER

BOARD OF DIRECTORS
Executive Directors

Mr. GE Yi
Mr. BAI Kun

Non-executive Directors

Mr. XIAO Yongzheng
Mr. FONTAINE Alain Vincent

Independent non-executive Directors

Mr. HO Kenneth Kai Chung
Mr. ZHU Lin
Mr. YU Miao

JOINT COMPANY SECRETARIES

Ms. YANG Xue
Ms. LEUNG Suet Lun

AUTHORIZED REPRESENTATIVES

Mr. GE Yi
Ms. LEUNG Suet Lun

AUDIT COMMITTEE

Mr. ZHU Lin (Chairman)
Mr. XIAO Yongzheng
Mr. YU Miao

REMUNERATION COMMITTEE

Mr. YU Miao (Chairman)
Mr. XIAO Yongzheng
Mr. HO Kenneth Kai Chung

NOMINATION COMMITTEE

Mr. GE Yi (Chairman)
Mr. HO Kenneth Kai Chung
Mr. ZHU Lin
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REGISTERED OFFICE

P.O. Box 472

2nd Floor, Harbour Place
103 South Church Street

George Town

Grand Cayman KY1-1106
Cayman lIslands

HEAD OFFICE IN THE PRC

No. 3301

Lvdi Center China Jin
Hongtai East Street
Chaoyang District
Beijing

the PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

31st Floor

Tower Two

Times Square

1 Matheson Street
Causeway Bay
Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE

International Corporation Services Ltd.
Harbour Place, 2nd Floor
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P.O. Box 472, George Town

Grand Cayman KY1-1106

Cayman lIslands

HONG KONG BRANCH SHARE REGISTRAR

Tricor Investor Services Limited
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183 Queen’s Road East

Hong Kong
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Corporate Information

RNEER

LEGAL ADVISER EEEE

As to Hong Kong law: BEAE

Woo Kwan Lee & Lo AR R RN B A5 AT
26th Floor, Jardine House A

1 Connaught Place EREEEIS 155
Central, Hong Kong 18 K E 2612
AUDITOR X ELEm

Ernst & Young ZXERTAIE
Certified Public Accountants HESEHAD

22/F, CITIC Tower i

1 Tim Mei Avenue IR

Central NEB1R

Hong Kong HERE221E
STOCK CODE B 47155

1986 1986
PRINCIPAL BANKERS FEFRRT
Hang Seng Bank B4 RTT

Tai Fung Bank RNEIRTT

China Construction Bank (Dongguang branch)

Bank of China (Dongguang branch)

INVESTOR ENQUIRIES

FEERIRTT (REXIT)

REIERTT (RJEXTT)

REEEH

Website: www.tsaker.com Ak - www.tsaker.com
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Financial Highlights
MBRE

PORE: 2017
—E-N\E —E—+tF
RMB’000 RMB’000
AR¥T ARBT T
(Unaudited) (Unaudited)
For the six months ended 30 June HEXNA=ZTHILEAEA (RBERZ) (REEZ)
REVENUE Wz 754,634 607,201
GROSS PROFIT EH 256,719 156,153
PROFIT FOR THE PERIOD 7N HA R & F 121,534 57,545
Profit attributable to: FE(RRA] -
Owners of the parent ISTNEIE PPN 121,549 57,545
Earnings per share attributable to ordinary BRRIEBEEREAA
equity holders of the parent G B AT
Basic and diluted EARRES RMBO0.12 RMBO0.06
AR¥0.127T AR#0.067T

Revenue of the Group for the six months ended 30 June 2018
amounted to approximately RMB754.6 million, representing an
increase of approximately RMB147.4 million or 24.3% comparing
with that in the same period of 2017.

Gross profit of the Group for the six months ended 30 June 2018
amounted to approximately RMB256.7 million, representing an
increase of approximately RMB100.5 million or 64.3% comparing
with that in the same period of 2017.

Net profit of the Group for the six months ended 30 June 2018
amounted to approximately RMB121.5 million, representing an
increase of approximately RMB64.0 million or 111.83% comparing
with that in the same period of 2017.

Basic and diluted earnings per share of the Group for the six
months ended 30 June 2018 amounted to approximately RMB0.12,
representing an increase of RMB0.06 or 100.0% comparing with
that in the same period of 2017.

The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2018 (the six months
ended 30 June 2017: Nil).

AEBEZE T N\FAA=Z+HIENEARNKE
HBARETSAEETT BT —tFRHE N
ARHE147 4B ETL24.3% °

AEBEZ2-_Z—N\FNAZTBHLENEANEF
HBARE26.7THEL M- —tFRBIE ML
AR¥100.58 8 15464.3% °

AEBHEZ - N\FNA=THI/NE AT
WEBARE121 5688 R —EFREAE ML
AR¥64.06&78(111.3% °

AEEHZE T N\FXRA=ZTHIEREANER
ERAREERNO/ARKOI2TT M _T—+F
A B3 hn A R #50.067T 3k = F100.0% ©
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Management Discussion and Analysis

BERBNWR D

PERFORMANCE REVIEW

During the Review Period, total revenue of the Group increased by
24.3% to approximately RMB754.6 million as compared with that
in the first half of 2017, and the overall gross profit of the Group
increased by approximately 64.3% year on year to approximately
RMB256.7 million, mainly due to the increase in sales price of
dye and agricultural chemical intermediates. Compared with
the same period in 2017, the production cost of main products
continued to rise due to the increasing prices of raw materials. As
the Group adopted a pricing model of cost markup, it was able
to transfer the impact of rising raw material price to downstream
customers, and the proportion of high profit product has also
increased, thereby increasing the overall gross profit margin by
8.3 percentage points period-on-period to approximately 34.0%.

During the Review Period, profit attributable to equity holders
of the Company increased by approximately 111.3% to
approximately RMB121.5 million. The profit margin attributable
to equity holders of the Company increased by 6.6 percentage
points to approximately 16.1%. In view of the rise in the Group’s
overall product sales price and the continuously stable increase
in the market shares of main products, the Company is confident
about its future development.

Dye and agricultural chemical intermediates — accounting
for approximately 80.7% of total revenue (first half of 2017
(restated): 83.3%)

To support the business development and strategic planning, the
Group decided to combine the dye intermediates segment and
agricultural chemical intermediates segment into the dye and
agricultural chemical intermediates segment during the Review
Period to implement a unified operation model for procurement,
production and sales.

The Group is the world’s largest manufacturer of DSD Acid.
DSD Acid is mainly used in the production of optical brightening
agents, and its end applications include brightening elements of
bleach for textile, brightening of paper and detergents.

KEEP Tsaker Chemical Group Limited
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Management Discussion and Analysis

The Group is one of the world’s three largest mononitrotoluene
manufacturers. Mononitrotoluene is the upstream product of DSD
Acid. It generates three chemical materials through chemical
process, namely PNT, ONT and MNT. PNT is the major raw
material for DSD Acid production. After commencing its own
production of mononitrotoluene, the Group is able to stabilise the
upstream supply of raw materials. Meanwhile, ONT and OT are
important agricultural chemical intermediates in the production of
agricultural chemicals and herbicides.

During the Review Period, market demand and supply were
both affected by the intensified environmental protection
measures by the Chinese government. However, relying on the
Group’s continuous investment in technologies for environmental
protection during production in the past, the Group was able to
gain advantage in market competition and obtain greater market
predominance. In addition, the Group raised product price,
increasing the revenue of the segment by approximately 20.3%
over the same period last year to approximately RMB608.7 million.
The revenue of segment accounted for approximately 80.7% of
the Group’s total revenue.

As for gross profit, the overall gross profit of the segment
increased by approximately 71.9% to approximately RMB207.0
million, and the gross profit margin increased by 10.2 percentage
points to approximately 34.0%.

Pigment intermediates — accounting for approximately
17.4% of total revenue (first half of 2017: 16.6%)

Being the world’s largest DMSS manufacturer and distributor,
the Group is also the world’s second largest manufacturer of
other major intermediates such as DMAS and DIPS. Pigment
intermediates are mainly used in printing ink, food additives,
and high-performance pigments, such as automotive paints
and coatings. As the market requirement for the performance of
pigments gradually increases and high-performance pigments
outperform ordinary pigment in various aspects, including heat
and light resistance, it is expected that the market demand for
high-performance pigments will gradually increase, which will in
turn promote the overall development of the segment.
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Management Discussion and Analysis
EEENWR DN

During the Review Period, with the impact of the increase in
sales volume and the rise in sales price, the revenue of pigment
intermediates segment for the period increased by approximately
30.1% to approximately RMB131.1 million as compared with that
in the same period of last year, accounting for approximately
17.4% of the Group’s overall revenue.

As for gross profit, the overall gross profit of the segment
increased by approximately 26.5% to approximately RMB45.0
million. To further expand the share in the global market and
the increase in prices of main
products is lower than that of raw materials. As a result, the gross

consolidate market position,

profit margin of the segment dropped slightly by 1.0 percentage
point to approximately 34.3%.

Environmental technology consultancy service — accounting
for approximately 1.8% of total revenue (first half of 2017:
Nil)

With mounting pressure for environmental protection in China,
the environmental protection treatment market possesses
tremendous development potential. Leveraging its advantages in
environmental protection treatment accumulated over the years,
the Group proactively cooperates with third parties to carry out
environmental protection consultancy business with a focus on
environmental technology consultancy service in air, sewage, and
solid waste treatment.

During the Review Period, the Group’s environmental protection
business achieved satisfactory breakthroughs, recording a
revenue of approximately RMB13.9 million, representing a gross
profit margin of approximately 33.5%.

Battery materials — accounting for approximately 0.1% of
total revenue (first half of 2017: 0.1%)

In 2017, the Group started to invest and construct its production
line at Cangzhou, Hebei Province with a production capacity of
15,000 tonnes for iron phosphate, a product used to produce
cathode materials for lithium battery, to produce high-performance
iron phosphate products. Iron phosphate is the core raw material
for producing cathode materials for lithium ion batteries-ironic
phosphate, which is ultimately used as cathode materials for
lithium ion batteries and widely applied in the area of automotive
power battery, energy storage battery, lithium battery for daily

electronic products etc.
Tsaker Chem|cal Group Limited
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Management Discussion and Analysis

During the Review Period, the iron phosphate production line
entered the production commissioning stage and the product
quality continuously improved, winning initial recognition of
As downstream customers adjusted their product
demand criteria, the commissioning period of the iron phosphate

the market.

production line was extended accordingly. Mass production will
commence once customer confirmation is obtained.

EXPORT

During the Review Period, the export revenue of the Group
amounted to approximately RMB281.8 million, representing an
increase of approximately RMB55.9 million or 24.7% as compared
to the export revenue of approximately RMB225.9 million for the
same period in 2017, mainly due to the increase in the average
sales price of products.

During the Review Period, the export revenue accounted for
approximately 37.3% of the total revenue of the Group, while the
export revenue accounted for approximately 37.2% for the same
period in 2017.

BUSINESS OUTLOOK

In the first half of 2018, international and local economic situations
were both challenging. Ongoing and intensified global trade
disputes and the continuous struggle between unilateralism and
trade protectionism and multilateralism, especially the U.S.-China
trade dispute, have created uncertainties for the Group’s product
export business.

According to proposed list of USD200 billion worth of products for
tariff adjustment issued by the office of the United States Trade
Representative on 10 July 2018 (Washington time), DSD Acid, the
Group’s main export products to the U.S., will be subject to 10%
additional tariff should it still be included in the list of products
for proposed tariff adjustment upon the completion of public
hearing and the approval of the U.S. government. Considering
the existing production capacity of our overseas competitors and
the possibility and timeliness of the expansion thereof, we do not
expect that the tariff policy will have a significant impact on the
Group’s export to the U.S. in the short run. Meanwhile, we are
proactively addressing the issue to minimize the impacts of tariff
on our U.S. customers and the uncertainty impacts on the Group’s
future business.
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Management Discussion and Analysis
EEENWR DN

Recently, the Renminbi depreciated substantially against the U.S.
dollar. This, on one hand, is conducive for the Group to further
strengthen the competitiveness of its export business in overseas
markets and further expand the overseas market share of its
products. On the other hand, the Group’s U.S. dollar-denominated
loan suffered exchange losses as a result, affecting the Group’s
overall comprehensive income to a certain extent. We are
considering actions against such uncertainties to mitigate their
impacts on the Group.

During the Review Period, environmental protection policies were
intensive and burdensome in China. With increasingly stringent
regulation in environmental protection, enterprises found it
more challenging than ever for them to survive and develop in
a sustainable manner. Under environmental pressure within and
outside China, the Group leveraged its industry-leading position in
the global market and its advantages in environmental protection
and technology gained over the years to promptly pass the
impacts of the uncertainties downstream, thereby maintaining
its leading position in the market and achieving excellent
performance along with the increase in product sales prices and
gross profit margin.

Looking ahead, the Group will continue to develop its traditional
principal businesses to maintain its continuous profitability
and stable development while continuing to push forward the
battery materials business and environmental consultancy
service business, to lay a solid foundation for the Group’s future
development in the long run. Currently, the Group’s iron phosphate
production line will commence mass production once customer
requirements are met. Despite the current intensive competition
in the new energy materials market which lowered product sales
prices, we are still optimistic about the future development of this
sector as the application fields of iron phosphate further expand.
In addition, with increased presence of the Group in the battery
materials sector, we believe the synergy among various products
will be more prominent. Environmental consultancy service
business is another area that the Group will focus on in the
future. In wake of the rapidly increased environmental protection
demands in China, the Group will utilize its long-accumulated
environmental protection technology and treatment experience to
serve upstream and downstream enterprises alike and benefit the
public. With only half a year of its establishment, the Environmental

Tsaker Chemical Group Limited
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Management Discussion and Analysis

Protection Division has achieved great breakthroughs. We
believe more development opportunities will follow as the Group
continues to enhance its brand awareness and reputation in the
environmental protection sector.

FINANCIAL REVIEW
Revenue and gross profit

During the Review Period, the revenue and gross profit amounted
to approximately RMB754.6 million and approximately RMB256.7
million respectively, representing an increase of approximately
RMB147.4 million or 24.3% and of approximately RMB100.5 million
or 64.3% from approximately RMB607.2 million and approximately
RMB156.2 million respectively for the same period in 2017. During
the Review Period, the gross profit margin of the Group was
approximately 34.0%, as compared to approximately 25.7% for
the same period in 2017.

Net Profit and Net Profit Margin

During the Review Period, the net profit of the Group was
approximately RMB121.5 million, representing an increase
of approximately RMB64.0 million or 111.3% as compared to
approximately RMB57.5 million for the same period in 2017.
During the Review Period, the net profit margin of the Group was
approximately 16.1%, as compared to approximately 9.5% for the
same period in 2017.

Selling and distribution expenses

During the Review Period, selling and distribution expenses
amounted to approximately RMB24.3 million, representing
an increase of approximately RMB0.2 million as compared to
approximately RMB24.1 million for the same period in 2017.

During the Review Period, selling and distribution expenses
represented approximately 3.2% of the Group’s revenue (for the
six months ended 30 June 2017: approximately 4.0%).
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Management Discussion and Analysis
EEENWR DN

Administrative expenses

During the Review Period, administrative expenses amounted
to approximately RMB55.3 million, representing an increase of
approximately RMB3.8 million as compared to approximately
RMB51.5 million for the same period in 2017. The increase in
administrative expenses was mainly due to the increase in staff
costs, research and development expenses.

During the Review Period, administrative expenses represented
approximately 7.3% of the Group’s revenue (for the six months
ended 30 June 2017: approximately 8.5%).

Finance costs

During the Review Period, finance costs amounted to
approximately RMB9.5 million, representing an increase of
approximately RMB2.1 million as compared to approximately
RMB?7.4 million for the same period in 2017, mainly attributable to
the increase in bank loans.

Exchange losses, net

During the Review Period, the net exchange losses amounted
to approximately RMB6.0 million compared with approximately
RMBO0.03 million for the same period in 2017, which was mainly
due to the fluctuation of Renminbi exchange rate during the
Review Period which led to the exchange losses arising from
the settlement of the US dollar denominated bank loans of the
Company’s subsidiaries in China.

Income tax expense

The PRC subsidiaries of the Company are generally subject
to the PRC Enterprise Income Tax (EIT) at a rate of 25%. The
Hong Kong subsidiaries of the Company are generally subject
to the Hong Kong Enterprise Income Tax at a rate of 16.5%. The
Singapore subsidiaries of the Company are generally subject to
the Singapore Enterprise Income Tax at a rate of 17%.

During the Review Period, income tax expenses amounted to
approximately RMB45.0 million, representing an increase of
approximately RMB27.0 million as compared to approximately
RMB18.0 million for the same period in 2017. The increase in
income tax expense was mainly attributable to profit before tax
during the Review Period increased as compared with that in the
same period of 2017.
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Management Discussion and Analysis

Cash flows

During the Review Period, the Group generated net cash flow from
operating activities of approximately RMB90.6 million, representing
an increase of approximately RMB33.5 million as compared to
approximately RMB57.1 million for the same period in 2017, which
was mainly due to the increase in profit from principal operations
as a result of the product price rise.

During the Review Period, the Group’s net cash flows used
in investing activities were approximately RMB265.0 million,
representing an increase of approximately RMB104.2 million
as compared to approximately RMB160.8 million for the
same period in 2017, primarily as a result of an increase in
investment expenses arising from the Tsaker Dongying Project,
the construction of production line for iron phosphate and the
extension of our production line for DMAS during the Review
Period.

During the Review Period, the Group’s net cash outflow used
in financing activities was approximately RMB32.3 million,
representing a decrease of approximately RMB141.7 million as
compared to the net cash inflow used in financing activities of
approximately RMB174.0 million for the same period in 2017,
primarily as a result of cash outflow from bank loans and other
borrowings decreased by RMB147.7 million during the Review
Period as compared to the same period in 2017.

LIQUIDITY AND CAPITAL STRUCTURE

During the Review Period, the daily working capital of the Group
was primarily derived from internally generated cash flow from
operations and bank borrowings. As at 30 June 2018, the Group
had (i) cash and cash equivalents of approximately RMB153.3
million, which include RMB44.0 million denominated in RMB and
approximately RMB109.3 million in other currencies (USD, HKD
and SGD) (as at 31 December 2017: approximately RMB359.8
million, which include RMB89.8 million denominated in RMB
and approximately RMB270.0 million in other currencies (USD,
HKD and SGD); (ii) restricted cash of approximately RMB15.4
million (as at 31 December 2017: approximately RMB17.9
million); and (iii) interest-bearing bank and other borrowings of
approximately RMB542.0 million with interest rates from 4.50%
to 10.84% per annum, of which approximately RMB192.7 million
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Management Discussion and Analysis
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shall be repayable within one year (as at 31 December 2017:
approximately RMB582.0 million with interest rate from 3.92% to
10.84% per annum, of which approximately RMB194.6 million shall
be repayable within one year). As at 30 June 2018, the Group had
no unutilised banking facilities.

During the Review Period, the Group did not use any risk hedging
instrument or have any borrowing or hedge in its foreign currency
investment.

GEARING RATIO

As at 30 June 2018, the Group’s gearing ratio was approximately
44 2% as compared to approximately 51.0% as at 31 December
2017, which is calculated at interest-bearing bank and other
borrowings at the end of the period divided by total equity.

CURRENT ASSETS

As at 30 June 2018, total current assets of the Group amounted
to approximately RMB837.1 million (as at 31 December
2017: approximately RMB977.9 million),
of inventories of approximately RMB139.4 million (as at 31
December 2017: approximately RMB115.0 million),
notes receivables of approximately RMB317.0 million (as at 31
December 2017: approximately RMB328.2 million), prepayments
and other receivables of approximately RMB175.1 million (as at
31 December 2017: approximately RMB157.0 million), cash and
cash equivalents of approximately RMB153.3 million (as at 31
December 2017: approximately RMB359.8 million) and restricted
cash of approximately RMB15.4 million (as at 31 December 2017:
approximately RMB17.9 million).

primarily consisting

trade and

INVENTORIES

Inventories of the Group mainly include raw materials, work-in-
progress and finished products. The turnover days for inventories
were 46 days during the Review Period (the turnover days for
inventories for 2017: 41 days).

Tsaker Chemical Group Limited
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Management Discussion and Analysis

TRADE AND NOTES RECEIVABLES

As at 30 June 2018, trade and notes receivables of the Group
was RMB317.0 million in aggregate, representing a decrease of
approximately RMB11.2 million as compared to 31 December
2017, mainly due to intensified efforts in the follow-up of
receivables and improved turnover days of receivables during the
Review Period.

The turnover days for trade receivables were 61 days during the
Review Period while that for the year 2017 were 71 days.

PREPAYMENTS AND OTHER RECEIVABLES

As at 30 June 2018, prepayments and other receivables of
the Group increased by approximately RMB18.1 million from
approximately RMB157.0 million in aggregate as at 31 December
2017 to approximately RMB175.1 million in aggregate, which was
mainly due to an increase in the prepaid equipment, construction
costs and credit tax of value-added tax not being deducted.

CURRENT LIABILITIES

As at 30 June 2018, total current liabilities of the Group amounted
to approximately RMB708.5 million (as at 31 December 2017:
approximately RMB705.3 million), primarily consisting of trade
payables of approximately RMB309.3 million (as at 31 December
2017: approximately RMB369.8 million), other payables and
accruals and contract liabilities of approximately RMB146.2 million
(as at 31 December 2017: approximately RMB126.0 million),
interest-bearing bank borrowings of approximately RMB99.0
million (as at 31 December 2017: approximately RMB87.0
million), tax payables of approximately RMB19.6 million (as at
31 December 2017: approximately RMB15.0 million) and current
portion of long-term bank and other borrowings of approximately
RMB93.7 million (as at 31 December 2017: approximately
RMB107.6 million).

TRADE PAYABLES

During the Review Period, the turnover days for trade payables
decreased from 129 days in the year of 2017 to 123 days during
the Review Period, which was mainly due to the decrease in
the balance of construction costs payable as compared to 31
December 2017.
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Management Discussion and Analysis
EEENWR DN

OTHER PAYABLES AND ACCRUALS AND CONTRACT
LIABILITIES

As at 30 June 2018, other payables and accruals and contract
liabilities of the Group increased by approximately RMB20.2
million from approximately RMB126.0 million in aggregate as at 31
December 2017 to approximately RMB146.2 million in aggregate,
which was mainly due to the increase in receipts in advance of
the Group during the Review Period.

PLEDGE OF ASSETS

As at 30 June 2018, certain of the Group’s property, plant and
equipment, lands and bank deposits with a net carrying amount
of approximately RMB173.9 million (as at 31 December 2017:
approximately RMB257.5 million) were pledged to secure bank
and other borrowings granted to the Group.

MATERIAL ACQUISITIONS, DISPOSALS AND
MATERIAL INVESTMENT

There were no material acquisitions, disposals and material
investment of the Group for the period ended 30 June 2018.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities as at
30 June 2018 (as at 31 December 2017: the Group did not have
any significant contingent liabilities).

FOREIGN EXCHANGE RISK

Foreign exchange risk refers to the risk of loss caused by
fluctuation in exchange rate. The foreign exchange risk of the
Group is mainly related to its operating activities and financing
activities. The operation of the Group may be affected by
the future fluctuation in exchange rate. The Group is closely
monitoring the impact of changes in currency exchange rates on
the Group’s foreign exchange risk.

The Group currently does not have any hedging policy for foreign
currency in place. However, the Board will remain alert to any
relevant risk and, if necessary, consider hedging any potential
material foreign exchange risk.

Tsaker Chemical Group Limited
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Management Discussion and Analysis

EMPLOYEES AND REMUNERATION POLICIES

The Group has established its human resources policies and
system with a view to add more incentives and rewards to the
remuneration system, which include a wide range of training and
personal development programs for its employees.

The remuneration package offered to the staff was in line with the
duties and the prevailing market terms. Staff benefits, including
pension, medical coverage and provident funds, etc., are also
provided to employees of the Group.

As at 30 June 2018, the Group had 1,691 employees (as at 31
December 2017: 1,716).

For the six months ended 30 June 2018, the total staff costs of
the Group (including wages, bonuses, social insurances and
provident funds) amounted to approximately RMB64.7 million
(for the six months ended 30 June 2017: approximately RMB56.4
million).

APPLICATION OF PROCEEDS FROM LISTING

Trading of the shares of the Company on the Main Board of the
Stock Exchange commenced on 3 July 2015, the net proceeds
from the listing of the Group amounted to approximately RMB378.8
million. The proceeds were used for the purposes as disclosed in
the use of proceeds of the Prospectus.

As at 30 June 2018, the proceeds of approximately RMB37.9
million have been used as additional working capital,
approximately RMB189.4 million has been used to expand
production capacity, approximately RMB37.9 million has been
used to develop new products, approximately RMB18.9 million
has been used to pay the rents of Phase | and Phase Il of Tsaker
Dongao and approximately RMB20.6 million has been used to
acquire the entire equity interests in Tsaker Dongao and other
chemicals manufacturers.
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APPLICATION OF PROCEEDS FROM PLACING

On 28 April 2017, the Group entered into a placing agreement
with Guotai Junan and China Investment Securities (the “Joint
Placing Agents”), pursuant to which the Joint Placing Agents
have conditionally agreed to procure the subscription of up to
21,000,000 New Shares to any professional, institutional or other
investor(s) at the placing price of HK$5.15* per Placing Share.
The condition set out in the placing agreement has been fulfilled
and the Placing was completed on 18 May 2017. An aggregate of
21,000,000 Placing Shares have been allotted and issued to not
less than six Placees at the placing price of HK$5.15 per Placing
Share (the net price of each per Placing Share was approximately
HK$5.06). The net proceeds from the Placing were approximately
HK$107.0 million.

As at 31 December 2017, the Company has used the proceeds for
the purposes as disclosed in the announcement of the Company
dated 18 May 2017, where 50% was used for construction and
operation of cathode materials for lithium ion batteries - ironic
phosphate project, and the other 50% for providing additional
working capital for the Group. Of the amount used to provide
addition working capital, approximately 8.7% was used to
pay taxes, approximately 14.0% was used to pay employee
remuneration, approximately 34.8% was used to purchase raw
materials, and approximately 42.5% was used to repay bank
loans.

EVENTS SUBSEQUENT TO THE REVIEW PERIOD

On 13 July 2018, Tsaker Technology (Beijing) Co., Limited, a
subsidiary of the Company entered into a sale and purchase
agreement with a third party to transfer all of its interests in
Tibet Winshare Equity Venture Capital Fund Partnership (Limited
Partnership) which were recognised as financial assets at
FVOCI as at the end of the Review Period with a transfer price of
RMB24,125,000.

Save as above, the Group did not have any significant events
after 30 June 2018.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2018 (for the six
months ended 30 June 2017: Nil).

* The closing price per Share on 28 April 2017 (being the date
of the Placing Agreement) was HK$5.50.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION

Corporate Governance Practices

The Group endeavours to maintain high standards of corporate
governance to safeguard the interests of the shareholders of the
Company and to enhance corporate value and accountability.
The Company has adopted the Corporate Governance Code in
Appendix 14 to the Listing Rules as its own code of corporate
governance.

For the six months ended 30 June 2018, the Company has
complied with all the Code provisions of the Corporate
Governance Code set out therein, except for code provision A.2.1
of the Corporate Governance code. In accordance with code
provision A.2.1 of the corporate governance code, the roles of
chairman and chief executive officer should be separate and
should not be performed by the same individual. The Company
deviates from the code provision A.2.1 because Mr. Ge Yi
performs both the roles of the chairman and the chief executive
officer of the Company. Since Mr. Ge has been with the Group
for many years, he has a thorough understanding of the Group’s
customers and products. With his
extensive experience in business operation and management,
the Board believes that vesting the two roles in the same person
provides the Company with strong and consistent leadership and
facilitates effective implementation and execution of the Group’s
business decisions and strategies, and is beneficial to the
business prospects and management of the Company.

business, management,

Under the leadership of Mr. Ge, the Board works effectively and
performs its responsibilities with all key and appropriate issues
discussed in a timely manner. In addition, all major decisions are
made in consultation with members of the Board and relevant
Board committees, and there are three independent non-executive
Directors on the Board offering independent perspectives. The
Board is therefore of the view that there are adequate safeguards
in place to ensure sufficient balance of powers and authorities
between the Board and the management of the Company. To
maintain a high standard of corporate governance practices of the
Company, the Board shall nevertheless review the effectiveness
of the structure and composition of the Board from time to time in
light of prevailing circumstances.

Corporate Governance
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Corporate Governance
TEER

Compliance with the Model Code

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as its own code of conduct
regarding directors’ securities transactions. Having made specific
enquiries to the Directors, each of the Directors has confirmed
that he/she has complied with the required standards as set out in
the Model Code for the six months ended 30 June 2018.

Audit Committee and Review of Financial Statements

The Board has established the Audit Committee according to the
Listing Rules, which comprises two independent non-executive
Directors, namely Mr. Zhu Lin (chairman) and Mr. Yu Miao and one
non-executive Director, namely Mr. Xiao Yongzheng.

The unaudited interim condensed consolidated financial
statements of the Group for the six months ended 30 June 2018
have been reviewed by the Audit Committee. Ernst & Young
CPA, the independent auditor of the Company, conducted an
independent review on the interim financial information of the
Group for the six months ended 30 June 2018 in accordance with
Hong Kong Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent
Auditor of the Entity”.

CHANGES IN DIRECTORS AND SENIOR
MANAGEMENT

During the Review Period, there was no change of information
of each of the Directors or chief executives of the Company that
is required to be disclosed under Rule 13.51B(1) of the Listing
Rules.

After the Review Period, Mr. LU Yi (“Mr. Lu”") has resigned as
a joint company secretary (“Joint Company Secretary”) of the
Company with effect from 26 July 2018. Following the resignation
of Mr. Lu as a Joint Company Secretary, the other Joint Company
Secretary Ms. LEUNG Suet Lun (who possesses the necessary
qualifications and experience as company secretary as required
under Rule 3.28 of the Listing Rules) will continue to serve as
the Company’s company secretary with effect from 26 July 2018.
Ms. YANG Xue will serve as the other Joint Company Secretary
with effect from 26 July 2018. For details, please refer to the
Company’s announcement dated 26 July 2018.

Tsaker Chemical Group Limited
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Due to work reallocation, Ms. JIN Ping and Ms. DUAN Weihua
have resigned as executive Directors. For details, please refer to
the Company’s announcement dated 26 July 2018.

Directors’ and Chief Executives’ Interests and Short
Positions in Shares, Underlying Shares and Debentures

As at 30 June 2018, the interests and short positions of the
Directors and chief executives of the Company in the Shares,
underlying Shares and debentures of the Company or its
associated corporations (as defined in Part XV of the Securities
and Futures Ordinance (the “SFQ”)), which were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions, which they were taken or deemed to have under
such provisions of the SFO), or were required, pursuant to Section
352 of the SFO, to be entered in the register referred to therein,
or were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code, are set out as follows:

(i) Interest in the Company

Corporate Governance
TEER

HRIEABRRE  EFLELRBREFELLCDEIE
AERTEEFZH - FABRABFLHARFAHE

—E-N\FLAZ+RAZRE -

EERESTBRAEREN - HEAKRO R E#EE
THREANESRKAE

RZE-—N\EFERA=ZTH EBERERFESTH
ABHARE(EZRBERD) EXVEETRES
ARE A& AR A K Bt 22 P 9 AN R B SR E AR AR BEA
(EE R (EHFRBEERD) EXVER) BB - 48
B R EREENEE AR (BRERIE (EF R
BHROD) NZRERXUREREFREREGNER
Foge) - SRIE (RE M ERD) F3521&2 &R
WAETHEFEZERM  RBFELEFRAMNEERR
F R S FORR AT

(i) RELAEE

Number of Approximate percentage
Name of Director Nature of interest Shares held of shareholding®
BEE=EE ERME BERGHE REBHN T 2@
GE Vi Interest in a controlled 690,117,000 (L) ® 66.09%
corporation ®
BN REEGEE#ERO (FE)
Interest of other parties to 61,100,000 (L)™ 5.85%
an agreement required
to be disclosed under
section 317 of the SFO® ®
RiRE M EIEDIE317 & (FE)
BT IRE R R B AT PR 2 i m @ ©
Notes: Htat -

The Letter “L” denotes long position in the Shares.

As at 30 June 2018, the number of issued Shares were
1,044,250,000 Shares.

These Shares represent Shares held by Cavalli which is
wholly owned by Mr. GE Yi.

On 21 December 2017, Mr. Ge Yi, Cavalli and Success
Asia Global Limited entered into an agreement to
regulate their dealing in the Shares (the “Success
Agreement”). As such, each party to the Success
Agreement was deemed to have interests in the shares
and/or underlying shares held by the other parties to
the Agreement under Section 317 of the SFO, and Mr.
Ge Yi is deemed to be interested in 26,100,000 Shares
(long position) in which Success Asia Global Limited is
interested in.

[F A | Bz HFR -

RZE—NFERNA=1H  BETRG
2 # B A1,044,250,0000% °

ZER Aty B CavallilFE - MCavallisX
RELE2EHS -

RZZE—tF+-A=+—H Xtk
4 - Cavalli R K TR IRERE R A A5 3L
W ((REHE])  HERSHEG
2R At RIEBEFESHKIERNE
31715 » NI HEH ST DA HEER
Hib T a0 G% &, S8R G5
RHAREL MR SEEWEARKTE
IRBRB R A BB  #926,100,000/%
B HEEER (f8) °
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(5) On 26 March 2018, Mr. Ge Yi, Cavalli and NH Tsiker
entered into an agreement to regulate their dealing in
the Shares (the “NH Agreement”). As such, each party
to the NH Agreement was deemed to have interests in
the shares and/or underlying shares held by the other
parties to the NH Agreement under Section 317 of
the SFO, and Mr. Ge Yi is deemed to be interested in
35,000,000 Shares (long position) in which NH Tsiker is
interested in.

(ii) Interest in associated corporations

Name of associated

Name of Director corporation

(5) RZZE-—NF=A=_+XH £=X
% 4 -~ CavallifENH Tsikers] 32 13 3%
(INH# ) BEFERSRABHZR
S Bt RIBEZFHRAEKRIEEI7
1§ NH# % 00 & 5T 40 5 448 (ERNH1
FHMATOAFHEORG &, KEE
BB - MXCRERRIER
NH Tsiker#% & 235,000,0000% % 17 &
BAEER (IFR) °

(i)  RIGBEE

Approximate
percentage
of interest in

Nature of interest the corporation

EEEB HEEE A fERME REEBZREROE DL
GE Vi Cavalli®™ Beneficial owner 100.00%
B EmEAA
Note: Bt -

(1) Cavalli is wholly owned by Mr. Ge Yi. Pursuant to Part
XV of the SFO, Mr. Ge Yi is deemed to be interested in
the Shares held by Cavalli.

Save as disclosed above, as at 30 June 2018, none of the
Directors or chief executives of the Company had any interests or
short positions in the Shares or underlying Shares or debentures
of the Company or any of its associated corporations (as defined
in Part XV of the SFO), which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions
which they were taken or deemed to have under such provisions
of the SFO), or were required, pursuant to Section 352 of the SFO,
to be entered in the register referred to therein, or were required
to be notified to the Company and the Stock Exchange pursuant
to the Model Code.

Tsaker Chemical Group Limited
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Directors’ Rights to Acquire Shares or Debentures

No arrangement has been made by the Company or any of its
subsidiaries for any Director to acquire benefits by means of the
acquisition of Shares in or debentures of the Company or any
other body corporate, and no rights to any share capital or debt
securities of the Company or any other body corporate were
granted to any Director or their respective spouse or children
under 18 years of age, nor were any such rights exercised during
the Review Period.

Substantial Shareholders’ Interest and Short Positions in
Shares and Underlying Shares

As at 30 June 2018, to the knowledge of the Directors, the
following persons (other than the Directors and chief executives
of the Company) had an interest or a short position in the Shares
or underlying Shares which were required to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO and recorded in the register of the Company maintained
under Section 336 of the SFO:

Name of Shareholder

Capacity/Nature of interest

Corporate Governance
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AR )l EL PR B R AR 00 B A 1 e A A B ] B A T
TERZE BEEETEBEARASEMNEM
EABEEONEEEMER BV BERHRE
Z B IBERIA T F ZER TEMENIARER
REHEFMEMEABEHBR AL ERES X
TTREAE R FHER -

FERRRBROREAERDPOERR AR

R-B—NEAB=+H BALAEFHA T
FIAT (EHEERARTNEHITRAR) RBHL
FRLBR AR (5 o A 1R 0B (B BB IR 401D SEXVER 2
BIHBARAR ARBELE BERAR AR (B
% R H336H/E T BiF2 BRMN 2 RS
Ssh

Approximate
percentage of

Number of securities  shareholding ®

IRBEREH
REREE B EnE REHE BAL®
Cavalli®®:7).6) Beneficial owner 690,117,000 (L)™ 66.09%
EmfEEA (F&)
Interest of other parties to 61,100,000 (L)™ 5.85%
an agreement required to (412)
be disclosed under
section 317 of the SFO
RIRFEHF RS R 2E3171%
BTRE R HEEMT
Fifsz #am
Qi Lin® Interest of spouse 751,217,000 (L) 71.94%
E=Su ) Ao B = (478)
Winshare Hongtai (Shenzhen) Investment  Beneficial owner 68,851,000 (L) 6.59%

Partnership (Limited Partnership)
XEER (RY) KE
AREE (BREX)

BEmBBA
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Name of Shareholder

Capacity/Nature of interest

Number of securities

Approximate
percentage of
shareholding @

REBQ
RERERE B EntE BEHE BOL®
Success Asia Global Limited “-®) Beneficial owner and 52,200,000 (L)™ 5.00%
KIBRIRER A TOO person having a (aFE)
security interest in shares 26,100,000 (S)® 2.50%
BEnBEA ARFERNRE OKE)
Bmoz Nt
Interest of other parties to 725,117,000 (L)™ 69.44%
an agreement required (aF7)
to be disclosed under
s.317 of the SFO
RIRFEF RS RPI 2317 1%
IBTREE M E T
s 2 #E s
NH Tsiker®® Beneficial owner and 105,000,000 (L) 10.06%
person having a security (#FE)
interest in shares 35,000,000 (S)® 3.35%
OKE)
Emfa ARBERGD
REERZ AT
Interest of other parties to 716,217,000 (L)™ 68.59%

an agreement required to
be disclosed under
section 317 of the SFO

BIEEF LB ERNEITIF
ATHBEZ HEAMA
Ffs 2 ¥ s
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The letter “L” denotes long position in the shares.

The 690,117,000 Shares are held by Cavalli, which is wholly-
owned by Mr. Ge Yi, and Mr. Ge Yi is also deemed to be
interested in 26,100,000 Shares (long position) and 35,000,000
Shares (long position) held by Success Asia Global Limited
and NH Tsiker respectively. Ms. Qi Lin, as the spouse of Mr. Ge
Yi, is deemed to be interested in the abovementioned Shares
under the SFO.

The letter “S” denotes short position in the Shares.

The interests of Success Asia Global Limited consist of the
interests (long position) in 26,100,000 Shares and the interests
(short position) in 26,100,000 Shares held by it. Success Asia
Global Limited was deemed interested in 26,100,000 Shares
(long position) in the capacity as a person having a security
interest in the shares. Therefore, Success Asia Global Limited
is taken to be interested in the total of 52,200,000 Shares
(long position) and 26,100,000 Shares (short position) for the
purpose of the SFO.

On 21 December 2017, Mr. Ge Yi,
Global Limited entered into the Success Agreement. As such,
each party to the Success Agreement was deemed to have
interests in the shares and/or underlying shares held by the
other parties to the Success Agreement under Section 317 of
the SFO.

Cavalli and Success Asia

The interests of NH Tsiker consist of the interests (long
position) in 35,000,000 Shares and the interests (short position)
in 35,000,000 Shares held by it. NH Tsiker was deemed
interested in 70,000,000 Shares (long position) in the capacity
as a person having a security interest in the shares. Therefore,
NH Tsiker is taken to be interested in the total of 105,000,000
Shares (long position) and 35,000,000 Shares (short position)
for the purpose of the SFO.

On 26 March 2018, Mr. Ge Vi,
into the NH Agreement. As such, each party to the NH
Agreement was deemed to have interests in the shares and/
or underlying shares held by the other parties to the NH
Agreement under Section 317 of the SFO.

Cavalli and NH Tsiker entered

Corporate Governance
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(4R ] sEaBR R aEE -

690,117,0008% 19 BCavalliff A * Cavallifg X
RAEEZ2ERE  MXCEEMBRIERKER
AR A A MNH Tsiker? Bll# A 2 26,100,000
IRRR D P A # S (478) &35,000,0008% 8% 15
FEEERE (FR) -  BEEHFRBEEL - X
RuEEZEBEML TR AR LR G+ %
G o

DXE | sE R iR egR -

R IR IRIKA R A A2 #Em B E E ATI$ 26,100,000
HXHXTQZ% (17#&) F%26,100,0000% 5% 15 = 1
# (KB) » NIEEIRIKA R A RHRELE RN
BB RFBEREZN H 1 5226,100,0000% f% 17 =+ 7
BT (IFE) - Bt - RIBHEFREAEE
R IR R A A AR VB & $£52,200,000%
B EAER (1FA) %26,100,0008% /% {5+

HEaRR OXB) -

RZBE—+F+_A=+—HB XxXEE-
Cavalli & K R ERIKE R A A F] AR T8 ek ©
It RIEES REEGHEII7E - KR HHERR
BRI ERIERKEREEMITOIBED
B K,/ SRR 1D P A A o

NH Tsiker 2 # % 8 & £ F14%35,000,0008% B 13
2z (1F &) }%35,000,0008% B z #Exs (%
%) NH Tsiker IR 8% 1E A 6 IR 17 135 5 (R & 4

%5 B9 & 19 7470,000,0008% B% 15 7 1 A 1 25 (4F
B) o Bt - RIEFSF LGRS - NH Tsikert®
BAER A ££105,000,0000% I8 15 B £ %5 (4
&) %35,000,00008 D EEEER (AR) °

RZZ—N\E=ZA=+7"B  XV%&LLE - Cavalli

HINH Tsikers] ZNH & © Bt - BRIFEH &
Hﬁféﬂlﬂﬁﬂfﬁmﬂbk NH1% 5% B 5 2] 49 5 # AR 1E
ANH A ET A A B AR & S B A%
DA RER -
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(8) Out of the 690,117,000 Shares, 26,100,000 Shares and
70,000,000 Shares has been pledged by Cavalli to Success
Asia Global Limited and NH Tsiker respectively.

(9) As at 30 June 2018, the number of issued Shares were
1,044,250,000.

Save as disclosed above, as at 30 June 2018, the Directors have
not been aware of any person (other than the Directors and chief
executives of the Company) who had interests or short positions in
the Shares or underlying Shares of the Company which would be
required to be disclosed under the provisions of Divisions 2 and 3
of Part XV of the SFO or to be recorded in the register maintained
under Section 336 of the SFO.

SHARE OPTION SCHEME

During the Review Period, the Group did not have any share
option scheme.

DEBENTURES ISSUED

During the Review Period, the Company did not issue any
debentures.

EQUITY-LINKED AGREEMENT

During the Review Period, no equity-linked agreements that will
or may result in the Company issuing shares or that require the
Company to enter into any agreements that will or may result in
the Company issuing shares were entered into by the Company or
subsisted.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES
During the Review Period, neither the Company, nor any of

its subsidiaries had purchased, sold or redeemed any of the
Company’s listed securities.

Tsaker Chemical Group Limited
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PRE-EMPTIVE RIGHT

There are no provisions for pre-emptive rights under the Articles
of Association or the laws of the Cayman lIslands that would
oblige the Company to offer new shares on a pro rata basis to the
existing Shareholders.

DISCLOSURE UNDER RULE 13.18 OF THE LISTING
RULES

With respect to the loan facility of US$50,000,000 (“December
2017 Loan Facility”) provided by three banks to Tsaker Hong
Kong, a wholly-owned subsidiary of the Company, on 5 December
2017, the banks have imposed additional requirements that
Mr. Ge Yi shall not cease to own, directly or indirectly, at least
51% of the beneficial interest in the issued share capital in the
Company, carrying at least 51% of the voting right free from any
security; and shall not cease to have management control over
the Subsidiary, the Company and/or the Group. For details, please
refer to the Company’s announcement dated 5 December 2017.
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Report on Review of Interim Financial Information

PR BEREFRRE

Ernst & Young
22/F, CITIC Tower

1 Tim Mei Avenue
Central, Hong Kong

EE'E&:
To the Shareholders of Tsaker Chemical Group Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the accompanying interim financial information
set out on pages 32 to 75, which comprises the condensed
consolidated statement of financial position of Tsaker Chemical
Group Limited (the “Company”) and its subsidiaries (together,
the “Group”) as at 30 June 2018 and the related condensed
consolidated statements of profit or loss and other comprehensive
income, changes in equity and cash flows for the six-month period
then ended, and other explanatory notes. The Rules Governing the
Listing of Securities on the Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 Interim Financial Reporting
(“HKAS 34") issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the
preparation and presentation of this interim financial information
in accordance with HKAS 34. Our responsibility is to express
a conclusion on this interim financial information based on our
review. Our report is made solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Tsaker Chemical Group Limited
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Report on Review of Interim Financial Information

EY:

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants
Hong Kong

24 August 2018
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Unaudited Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

AREZPHERGRSERERAE

For the six months ended 30 June
HEANA=ZTHIENER

fb = MmN =R

2018 2017
—E-N\E —tF
RMB’000 RMB’000
AR%T T ARBETTT
Notes (Unaudited) (Unaudited)
HtaF (REBEZR) (REEZ)
REVENUE I &= & 754,634 607,201
Cost of sales SHE KA (497,915) (451,048)
Gross profit EX 256,719 156,153
Other income and gains E A KUz 7,466 4,697
Selling and distribution expenses HE R D HFX (24,289) (24,065)
Administrative expenses THAX (55,284) (51,4595)
Other expenses HEmx (2,568) (2,318)
Finance costs ZUE I W 5 (9,483) (7,406)
Exchange losses, net bE 5 B8 58 (5,990) (31)
Profit before tax BRFR AR A 6 166,571 75,575
Income tax expense FTisBif 7 (45,037) (18,030)
PROFIT FOR THE PERIOD A EF 121,534 57,545
OTHER COMPREHENSIVE INCOME H{tZ2mEWA
Other comprehensive loss to be BREGBEEFTHBEEERE
reclassified to profit or loss in fY E b 2 H B8
subsequent periods (net of tax): (fBRFHIE)
Exchange differences on translation 32 & SN A IE 55, =58
of foreign operations (313) (7,682)
Other comprehensive income not Ho b 2 E e 1 H 12 HA R
to be reclassified to profit or loss in TeErAEERNIER
subsequent periods (net of tax): (fERFRIE)
Net gain on equity instruments at fair 122 72 BEEA B 2 ER
value through other @ (EAREEAHM
comprehensive income (“FVOCI”) 2EUz ) MR TE >
Woas 5 825 =
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Unaudited Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

AEERPHERGSRERAtEEERER

For the six months ended 30 June
HENAZ=ZTHIEANEA

2018 2017

—E-N\E —E—+F

RMB’000 RMB’000

ARET ARBETTT

Notes (Unaudited) (Unaudited)
M et (REEEX) (REHEZR)

Other comprehensive income/(loss), 2 EWK A (EE) -

net of tax BB 512 (7,682)
TOTAL COMPREHENSIVE INCOME HiRZMEWA#ZE
FOR THE PERIOD 122,046 49,863
Profit attributable to: THATEERT
Owners of the parent [SYNCIEZZ DN 121,549 57,545
Non-controlling interests FEE AR AR (15) -
121,534 57,545
Total comprehensive income THATEEZEKZREE
attributable to:
Owners of the parent ISYNEIEZ YN 122,061 49,863
Non-controlling interests TR 2R (15) -
122,046 49,863
EARNINGS PER SHARE BRAIEBERESEE AR
ATTRIBUTABLE TO ORDINARY EERER
EQUITY HOLDERS OF THE
PARENT
Basic and diluted EXRREE
(expressed in RMB per share) (AFRARES|R) 8 0.12 0.06

2018 INTERIM REPORT
33 | iFHEmAT




Unaudited Interim Condensed Consolidated Statement of Financial Position

AEEZPHFRRSBHARRR

30 June 31 December
2018 2017
—E-N\F T —+F
AH=+H +=ZRA=+—8H
RMB’000 RMB’000
ARET T AR®ET T
Notes (Unaudited) (Audited)
K (REEZ) (&EZ)
NON-CURRENT ASSETS FREBEE
Property, plant and equipment ME - WENERE 9 1,357,877 1,119,738
Prepaid land lease payments BN b FE E 2R IE 78,351 80,636
Other intangible assets HEtwEp EE 1,880 1,211
Investments in joint ventures REERTZZE 600 900
Available-for-sale financial assets A ESREE 10 - 31,251
Deferred tax assets RERRIEE E 22,312 23,883
Restricted cash SRS = 7,449
Other non-current assets HtIEm & E 15,866 13,303
Total non-current assets EmBEERE 1,476,886 1,278,371
CURRENT ASSETS RBEE
Inventories T8 11 139,446 114,967
Trade receivables g 5 W IE 12 235,887 276,438
Notes receivables JEWZ 81,128 51,800
Prepayments and other receivables & 318 K H 4 g I 7k 18 175,090 157,023
Financial assets at FVOCI EAREBEFAEMEE
W cREE 10 36,875 -
Restricted cash SREE 15,384 17,868
Cash and cash equivalents HERIREEREY 153,251 359,787
Total current assets MENEEBE 837,061 977,883
CURRENT LIABILITIES REBEE
Trade payables B SN FIE 13 309,251 369,798
Other payables and accruals HAub (I RIE R BT E R 127,469 125,968
Contract liabilities EHEE 18,692 -
Interest-bearing bank borrowings sTRIRITER 14 99,000 87,000
Income tax payable FERETSHE 19,619 15,000
Current portion of long-term bank and = EASE1T & E b &z HY BN ER
other borrowings o 14 93,743 107,576
Dividend payable FERRE 20 40,726 -
Total current liabilities BB EEE 708,500 705,342

KEEP Tsaker Chemical Group Limited
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Unaudited Interim Condensed Consolidated Statement of Financial Position

AEERPHERRSPBRR R

30 June 31 December
2018 2017
—E-N\F T —+F
AH=+H +=ZRA=+—8H
RMB’000 RMB’000
AR¥T T AR®ET T
Notes (Unaudited) (Audited)
23 (REEZ) (&EZ)
NET CURRENT ASSETS REBEERE 128,561 272,541
TOTAL ASSETS LESS CURRENT ¥SEABERARBER
LIABILITIES 1,605,447 1,550,912
NON-CURRENT LIABILITIES ERBEE
Deferred income EEWA 28,244 21,555
Deferred tax liabilities BEXERIBEE 1,889 -
Interest-bearing bank and other T EIRIT REABER
borrowings 14 349,281 387,421
Total non-current liabilities EmBAERE 379,414 408,976
Net assets BEFE 1,226,033 1,141,936
EQUITY s
Equity attributable to owners of S REIHEA AEGER
the parent
Share capital LN 67,491 67,491
Reserves fEf 1,157,712 1,073,800
1,225,203 1,141,291
Non-controlling interests eI AR 7 830 645
Total equity EmiEE 1,226,033 1,141,936
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Unaudited Interim Condensed Consolidated Statement of Changes in Equity

AREZPHERGRSRESHR

For the six months ended 30 June 2018
2= N\FARA=THINER

Attributable to owners of the parent

BATREARE
Fair value
reserve
Safety of financial Non-
Share Share Copital ~ production  Statuory ~ Translation  assetsat Retained controlling
capital ~ premium reserve fund reserve reserve Fvocl profits Total inferests  Total equity
#AAEBE
ALK
gl P
$HEEL
Ra  REGEE  R4BE Z24EEE  tERR EXRR AAEERE  RERAW i FEREE  EsEE
RMB'000  RMB'OO0  RMB'000  RMB'000  RMB'0O0  RMB'000  RMB'000  RMB'000 RMB'000  RMB'000
ARMTR  ARMTR  ARBTR  ARMTR  ARMTR  ARBTR  ARMTR  ARMTR AR¥TR  ARMTR
At 1 January 2018 #=%-/\-A-H
(as previously reported) (&I 23) 67491 650826° (308202 43875 92,520* 39,502* S BT 1141291 645 1,141,036
Adjustment from adoption of R BB HRLER
HKFRS 9 note 22) E il
(k22 = = - - - - 2,675 (%) 251 - 2571
At 1 January 2018 R=F-N\E-A-A
(restated) (#E7)) 67491 650828 (308,202) 43,875 92,520 39,502 2,675 555,179 1,143,868 645 1,144,513
Profitfor the period AEERA - - - - - - - 121,549 121,549 (15 121,53
Other comprehensive income AZEAH2ERA
for the period - - - - - (313) 825 - 512 - 512
Total comprehensive income A2 EINAE
for the period - - - - - (313) 85 121549 122,061 (f5) 122046
Capital contribution i - - - - - - - - - 200 200
2017 diidend declared ~~ BER=E-tERS = 3 - = = - - (4o,726) (40,726) - (40,726)
Appropriation fosafety  AARZEEAS
production fund - - - 4115 - - - (4,115) - - -
A1.30 June 2018 A=B-N\ErA=TH
(unaudited) (x&z8) 67491 650828 (308202 47990* 92,520* 39,189* 3500 631887 1,225,203 830 1,226,033
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Unaudited Interim Condensed Consolidated Statement of Changes in Equity

ARERTHERRSEESBR

For the six months ended 30 June 2018
BE_ZT—)\FAA=+HLEA

Attributable to owners of the parent

BAREEARN
Safety Non-
Share Share Capital  production Statutory  Translation Retained controlling Total
capital premium Teserve fund Teserve Teserve profits Total inferests equity
BE  BbEE  AARE Z%EEE  AedR EXRR  REEN g FERER  EREE
RMBOOO ~ RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RWBOO0  RMBOOO  RMBOOO  RWBIO0O
AR ARETR  ARBTr ARETR ARETR ARMTR ARETR ARETR ARMTR ARETR
At1 January 2017 R-2-tE-A-A 30,649 503724 (308202) 39,900 84,29 51,158 469,461 960,985 - 960,985
Proft for the period KEHEH - - - - - - 57,548 57,545 - 57545
Other comprehensive income KHREBRERA
for the period - - - - - (7,662) - (7,682) - (7,662)
Total comprehensive income for the period A2 ENALE - - - - - (7682) 57545 19863 - 49863
Issue of shares ki 1,441 92,605 - - - - - 93,946 - 9,946
2016 dividend declared BERZZ-1ERE - = = = = - (38,115) (38,115) - (38,115)
Appropriation to safefy production fund ~ EAR2EEES - - - 5,060 - - (5,060 - - =
At 30 June 2017 (unaudited) RB-tERA=TA
(RE8n) 32090 686,229 (308202) 44,960 84,29 13476 483831 1,066,679 - 1068679

financial position as at 30 June 2018 and 31 December 2017,

respectively.

These reserve accounts comprise the consolidated reserves
of RMB1,157,712,000 and RMB1,073,800,000 in the
unaudited interim condensed consolidated statements of
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Unaudited Interim Condensed Consolidated Statement of Cash Flows

ARBERTFHERGSRERER

For the six months ended 30 June
HEANA=ZTHIENER

2018 2017

—E-N\F —T—+F

RMB’000 RMB’000

AR®TT ARBEFTTT

Notes (Unaudited) (Unaudited)
Htat (REEEX) (REER)

CASH FLOWS FROM OPERATING RETHAEBRERE

b

ACTIVITIES
Profit before tax: MR EER 166,571 75,575
Adjustments for: TG R IBEL R
Finance costs B 765 Ak 2N 9,483 7,406
Exchange gains ME 3 I 25 (235) (784)
Interest income IS PN (931) (705)
Loss on disposal of items of property, HEW% - HELEEEB

plant and equipment K E 1R 9 801 260
Depreciation e 30,016 30,811
Amortisation of prepaid land lease FE - #h FH S FRIE 5

payments 2,286 2,286
Amortisation of other non-current HitIEmE & =y

assets 21 2
Amortisation of deferred income 3E AL LT A 2 5 (1,540) (895)
Impairment of trade receivables E 5 W IERE 12 34 614
Write-down of inventories to net FEM R &35 % E

realisable value 11 766 1,200

207,272 115,770

Increase in inventories FE (25,245) (39,907)
Decrease/(increase) in trade and B 2 e W s K e i =

notes receivables ‘\’\’J\/(ijjl] 16,046 (48,639)
Increase in prepayments and other I8~ 208 R E b e Uk 2R IE 1

receivables (20,841) (86,451)
(Decrease)/increase in trade payables 2 2 meft 218 (J5i4) / #40 (60,843) 94,439
Increase/(decrease) in other o pE S EOE R E S8

payables and accruals #an G 5,069 (1,612)
Increase in contract liabilities =Y.yl 14,207 =
Increase in restricted cash SR IE £ N (64) (1)
Cash generated from operations 43 A P A TE S 135,601 83,599
Interest received 2HFHE 931 207
Interest paid EftFE (8,998) (7.065)
Income tax paid B FEH (36,926) (19,672)
Net cash flows generated from 4R AT B BT (R IH 4 7 B SR A

operating activities 90,608 57,069
KEEP Tsaker Chem|cal Group Limited

P (LB EE e
FECEEEFRAA

MOVING

AR 38



Unaudited Interim Condensed Consolidated Statement of Cash Flows

ARERTHERGSRERER

For the six months ended 30 June
HENAZ=ZTHIEANEA

2018 2017

—E-N\F —T—+F

RMB’000 RMB’000

AR®TT ARBEFTTT

Notes (Unaudited) (Unaudited)
Hat (REEEX) (REER)

CASH FLOWS FROM INVESTING RETEMEBRERE

ACTIVITIES
Proceeds on disposal of an investment | €& & FT{S 18 295 -
Purchases of items of property, plant BEE¥#% « FKE R EEEE

and equipment (266,023) (159,875)
Purchase of other non-current assets & & Ht3EmB&E (243) -
Proceeds on disposal of items of HEME - WEREZHEEE

property, plant and equipment FrS#I8 136 21
Purchase of financial assets at FVOC| BEZ AR BEAEMEE

Wz emEE (2,000) (2,400)

Proceeds from government grants B RT 4 Bh F S 2hoE 2,795 1,420
Net cash flows used in investing KEEHMARSREFE

activities (265,040) (160,834)
CASH FLOWS FROM FINANCING RBEFBFfERERE

ACTIVITIES
Funding to related parties LTHEEINES 19 - (82,700)
Capital contribution from SRR IR T &

non-controlling interests 200 =
Service fee payment for other HAERRE B HRIA

borrowings - (5,000)
Proceeds from bank and R1T R EMIE KPS FRIE

other borrowings 72,000 154,790
Repayment of bank and EERIT REMIER

other borrowings (114,536) (187,451)
Proceeds from issue of shares BITRRD TS 3R IE = 93,946
Decrease/(increase) in time deposits ARSHRITE R T LG 1F

pledged for bank loans TR (g hn) 9,997 (147,537)
Net cash flows used in financing MEEHFTAR S REFE

activities (32,339) (173,952)
NET DECREASE IN CASH AND ReERBRSEEYRDFE

CASH EQUIVALENTS (206,771) (277,717)
Cash and cash equivalents at BHyBHe RReEED

beginning of the period 359,787 396,743
Effect of foreign exchange PE =B E ) F R

rate changes, net 235 784
CASH AND CASH EQUIVALENTS HXBEERESZEY

AT END OF THE PERIOD 15 153,251 119,810
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Notes to Unaudited Interim Condensed Consolidated Financial Statements

AEFZPHERRS PR HRM

For the six months ended 30 June 2018
2= N\FARA=THINER

1. CORPORATE INFORMATION 1.

The Company is a limited liability company incorporated
in the Cayman Islands. The registered office address of
the Company is P.O. Box 472, 2nd Floor, Harbour Place,
108 South Church Street, George Town, Grand Cayman
KY1-1106, Cayman Islands.

The Company is an investment holding company. The
Company’s subsidiaries are involved in the following
principal activities:

o manufacture and sale of pigment intermediates

o manufacture and sales of dye and agricultural
chemical intermediates

° manufacture and sale of battery materials

o environmental technology consultancy service

In the opinion of the Directors, the ultimate holding
company and parent of the Company is Cavalli Enterprises
Inc., a company registered in the British Virgin Islands and
controlled by Mr. Ge Yi.

2. BASIS OF PREPARATION AND CHANGES TO 2.

THE GROUP’S ACCOUNTING POLICIES
2.1. Basis of preparation

The interim condensed consolidated financial
statements for the six months ended 30 June 2018
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 Interim Financial
Reporting.

The interim condensed consolidated financial
statements do not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction with
the Group’s annual financial statements as at 31
December 2017.

KEEP Tsaker Chemical Group Limited
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Notes to Unaudited Interim Condensed Consolidated Financial Statements

REZDERGE M BHRRME

For the six months ended 30 June 2018

&

BASIS OF PREPARATION AND CHANGES

TO THE GROUP’S ACCOUNTING POLICIES
(continued)

2.2,

New standards, interpretations and
amendments adopted by the Group

The accounting policies adopted in the preparation
of the interim condensed consolidated financial
statements are consistent with those followed in
the preparation of the Group’s annual consolidated
financial statements for the year ended 31
December 2017, except for the adoption of new
standards effective as of 1 January 2018. The
Group has not early adopted any other standard,
interpretation or amendment that has been issued
but is not yet effective.

The Group applies, for the first time in 2018,
HKFRS 15 Revenue from Contracts with Customers
and HKFRS 9 Financial Instruments that require
restatement of previous financial statements. As
required by HKAS 34, the nature and effect of these
changes are disclosed below.

Several other amendments and interpretations were
applied for the first time in 2018, but have had
no impact on the interim condensed consolidated
financial statements of the Group.

HE-_T—

NFRA=THIERER

2. mUEERKEEHFBERNEE (F)

2.2
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Notes to Unaudited Interim Condensed Consolidated Financial Statements

AEER P HERRS M RRME

For the six months ended 30 June 2018
BE_ZT—)/\FAA=+HLEA

2. BASIS OF PREPARATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES
(continued)

2.2,

KEEP

MOVING
FRMARE

New standards, interpretations and
amendments adopted by the Group (continued)

HKFRS 15 Revenue from Contracts with Customers
(continued)

HKFRS 15 supersedes HKAS 11 Construction
Contracts, HKAS 18 Revenue and
interpretations and it applies to all revenue arising

related

from contracts with customers, unless those
contracts are in the scope of other standards.
The new standard establishes a five-step model
to account for revenue arising from contracts with
customers. Under HKFRS 15, revenue is recognised
at an amount that reflects the consideration to which
an entity expects to be entitled in exchange for
transferring goods or services to a customer.

The Group elected to adopt HKFRS 15 using the
modified retrospective method to all contracts that
are not completed at the date of initial application.
The Group concluded that the transitional
adjustment to be made on 1 January 2018 to
retained earnings upon initial adoption of HKFRS 15
is nil. It is because the Group recognises revenue
upon the transfer of significant risks and rewards,
which coincides with the fulfilment of performance
obligations. Under the modified retrospective
method, the comparative information has not been
restated.

Tsaker Chemical Group Limited
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Notes to Unaudited Interim Condensed Consolidated Financial Statements

&

BASIS OF PREPARATION AND CHANGES

TO THE GROUP’S ACCOUNTING POLICIES
(continued)

2.2,

New standards, interpretations and
amendments adopted by the Group (continued)

HKFRS 15 Revenue from Contracts with Customers
(continued)

The impact on the Group’s consolidated statement
of financial position as at 1 January 2018:

Under HKAS 18

REZDERGE M BHRRME

For the six months ended 30 June 2018
BE_ZT—)\FAA=+HLEA

2. mUEERKEEHFBERNEE (F)

22 XREBERANFHTER  2RERE
&l (&)
BBUBHEERE15RREERF
A ZBRNRE (&)

BN AEER=_Z—N\F—A—H
BV BIRNREEZZEMT

Reclassification Under HKFRS 15

REEBETHER REE B

£185% EFAE  BEERIE15H

Contract liabilities GHAE - 4,485 4,485
Other payables and H th & A 50T K

accruals fEFTE R 125,968 (4,485) 121,483

The Group received short-term advances from
customers. Prior to the adoption of HKFRS 15,
the Group represented these advances in other
payables and accruals in the consolidated
statement of financial position. Upon the adoption of
HKFRS 15, the Group reclassified the advances to
“contract liabilities”.

The adoption of HKFRS 15 did not impact the
interim condensed consolidated statement of profit
or loss and other comprehensive income and interim
condensed consolidated statement of cash flows for
the six months ended 30 June 2017.

The Group principally derives revenue from sales of
products.

Revenue is measured at the fair value of the
consideration received or receivable, and represents
amounts receivable for goods sold or services
performed, stated net of discounts, returns and
value-added taxes. The Group recognises revenue
when the specific criteria have been met for each of
the Group’s activities, as described below.

AEBEWIZTFREABR -  RIRABBHBHRELE
AIZE165% 2 A » NREBERERA M BARNRK 2 b fE
NREREFERT2INZEFER - RRATEY
BREEAEIGRE  AEEBBRREHFIHEE
[BRaE] -

RATEVEREENEIGRABE_T—LFN
A=tRLEAREAZzH ARG Ea R EME2mE
WaRA LT SRR RERERLELE

AEBWRTRREEMHE

Wkt WERREBZ AR BEE  ERME
Em RGO BYGRIR - KGN RER
BERIR - BEFE TXAARE S EBHRE

SR - AEERER Y -
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Notes to Unaudited Interim Condensed Consolidated Financial Statements

AEER P HERRS M RRME

For the six months ended 30 June 2018
BE_ZT—)/\FAA=+HLEA

2. BASIS OF PREPARATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES
(continued)

2.2,

KEEP

MOVING
AR

New standards, interpretations and
amendments adopted by the Group (continued)

HKFRS 15 Revenue from Contracts with Customers
(continued)

The Group’s contracts with customers for the sales
of dye and agricultural chemical intermediates,
pigment intermediates and other products generally
include one performance obligation. Revenue from
the sales of products is recognised at the point in
time when control of the asset is transferred to the
customer, generally on delivery of the products.
The group has insignificant service revenue
which is recognised over time when the customer
concurrently receives and consumes the benefits as
the Group performs.

Determining whether revenue of the Group should
be reported gross or net is based on a continuing
assessment of various factors. Since the Group has
sole discretion in determining the pricing, takes
full responsibility of a good or service provided to
the customers, and also is responsible for the risk
associated with the goods before change of control
over the goods, and the customers’ complaints
and requests, the Group considers it controls the
specified goods or services before their delivery to
its customers and is a principal in the transactions.
Accordingly, the Group recognises revenues on the
gross basis. Otherwise, the Group records the net
amount earned as commissions from products sold
or services provided.

As required for the condensed interim financial
statements, the Group disaggregated revenue
recognised from contracts with customers into
categories that depict how the nature, amount,
timing and uncertainty of revenue and cash flows
are affected by economic factors. Refer to note 3 for
the disclosure on disaggregated revenue.

Tsaker Chemical Group Limited
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Notes to Unaudited Interim Condensed Consolidated Financial Statements

REZDERGE M BHRRME

For the six months ended 30 June 2018

&

BASIS OF PREPARATION AND CHANGES

TO THE GROUP’S ACCOUNTING POLICIES
(continued)

2.2,

New standards, interpretations and
amendments adopted by the Group (continued)

HKFRS 9 Financial Instruments

HKFRS 9 Financial Instruments replaces HKAS
39 Financial Instruments: Recognition and
Measurement for annual periods beginning on or
after 1 January 2018, bringing together all three
aspects of the accounting for financial instruments:
classification and measurement; impairment; and
hedge accounting.

The adoption of HKFRS 9 Financial Instruments from
1 January 2018 resulted in changes in accounting
policies and adjustments to the amounts recognised
in the financial statements. The new accounting
policies are set out below. In accordance with the
transitional provisions in HKFRS 9, comparative
figures have not been restated.

On 1 January 2018 (the date of initial application
of HKFRS 9), the Group’s management has
assessed which business models should be
applied to the financial assets held by the Group
and has classified its financial instruments into the
appropriate HKFRS 9 categories.

HE-_T—

NFRA=THIERER

2. mUEERKEEHFBERNEE (F)

2.2
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Notes to Unaudited Interim Condensed Consolidated Financial Statements

AEER P HERRS M RRME

For the six months ended 30 June 2018
2= N\FARA=THINER

2. BASIS OF PREPARATION AND CHANGES 2. GEREEREEEHBENEE ()
TO THE GROUP’S ACCOUNTING POLICIES
(continued)
2.2. New standards, interpretations and 22 AREBRMANFITER BERE
amendments adopted by the Group (continued) i (&)
HKFRS 9 Financial Instruments (continued) BEEMBRSESENFS BT A
(&)
Under Re- Re- Under
Notes HKAS 39 classification measurement HKFRS 9
BEEEST BEES
HERIER PRREER
i} £395% EfSE EFE £9%%
Financial assets — amortised cost £R&EE — #HsmM A
Trade receivables B 5 EW A (b) 276,438 = (131) 276,307
Financial assets - at FVOCI SREE - RO
EEFAEMZE
g
Available-for-sale financial assets ~ A/t HES R AE (a) 31,251 (31,251) - -
Financial assets at FVOCI BARBEFAEM
ZEABRAZEBEE (a)(b) - 31,251 2,675 33,926
Deferred tax assets BEREEE (b) 23,883 = 33 23,916
Equity i
Fair value reserve of financial assets &2 4 E@EsAZ A
at FVOC| 2ENGERHEE
2R BERRG (b) - - 2,675 2,675
Retained profits R F (b) 555,277 - (98) 555,179

The adoption of HKFRS 9 did not impact the interim
condensed consolidated statements of profit or loss
and other comprehensive income and the interim
condensed consolidated statements of cash flows
for the six months ended 30 June 2017.

Tsaker Chemical Group Limited
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Notes to Unaudited Interim Condensed Consolidated Financial Statements

AEERP B RERS M HRRMEE

For the six months ended 30 June 2018
HE_ZT— ) \FXA=1THIEANEA

2. BASIS OF PREPARATION AND CHANGES 2. mEEEREESHTHENEE (£2)
TO THE GROUP’S ACCOUNTING POLICIES
(continued)

2.2. New standards, interpretations and 22 AREBRMANFITER BERE
amendments adopted by the Group (continued) i (&)
HKFRS 9 Financial Instruments (continued) BEEMBRSESENFS BT A
(%)

(a) Classification and measurement (a) DHEREE
Under HKFRS 9, the Group initially measures 1B HR A B 1% R 2RI 29
a financial asset at its fair value plus, in the g% AEBEVSREAREE
case of a financial asset not at fair value MRS (s &30 FER A Rt
through profit or loss, transaction costs. BEGABRZEMERE) 5T

ESHEE o
Under HKFRS 9, debt financial instruments 1B HE & B 15 S 2RI 29
are subsequently measured at fair value 5 BEHEMIAEREA
through profit or loss (“FVPL”), amortised A EEF AR ([RARE
cost, or FVOCI. The classification is based TE FFAEZE]) - KA
on two criteria: the Group’s business model EAREEG AEMEERK
for managing the assets; and whether the et E o DA NERMERLE
instruments’ contractual cash flows represent B - AEEEBEENFED
“solely payments of principal and interest” on RX RTAMEHRERE
the principal amount outstanding (the “SPPI EEARKREELRSTEN 4
criterion”). A S R F S5 ([SPPIE
%) o

The new classification and measurement of the rEBREBEMEECTNE
Group’s debt financial assets are as follows: METET
Debt instruments at amortised cost for ©RE ERE N AT R E
financial assets that are held within a BILEEEEBEXANNNEE
business model with the objective to hold the © F & = AR & SPPIIR
financial assets in order to collect contractual ENEHNBReRERENNE
cash flows that meet the SPPI criterion. This BEE - WENBEREAEED
category includes the Group’s trade and B 5 FE W R IE K H A FEUGRIE
other receivables, and loans included under IARETAEMIERBEER T
other non-current assets. ZER .
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Notes to Unaudited Interim Condensed Consolidated Financial Statements

AEER P HERRS M RRME

For the six months ended 30 June 2018
BE_ZT—)/\FAA=+HLEA

2. BASIS OF PREPARATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES
(continued)

2.2,

KEEP

MOVING
FRMARE

New

standards, interpretations and

amendments adopted by the Group (continued)

HKFRS 9 Financial Instruments (continued)

(a)

Classification and measurement (continued)

Debt instruments at FVOCI, with gains
or losses recycled to profit or loss on
derecognition. Currently the Group does not
hold any assets of this category.

Other financial assets are classified and
subsequently measured as follows:

Equity instruments at FVOCI, with no
recycling of gains or losses to profit or loss
on derecognition. This category only includes
equity instruments, which the Group intends
to hold for the foreseeable future and which
the Group has irrevocably elected to so
classify upon initial recognition or transition.
The Group classified its unquoted equity
instruments as equity instruments at FVOCI.
Equity instruments at FVOCI are not subject
to an impairment assessment under HKFRS
9. Under HKAS 39, the Group’'s equity
instruments were classified as available-for-
sale financial assets.

The assessment of the Group’s business
models was made as of the date of initial
application, 1 January 2018. The assessment
on whether contractual cash flows on debt
instruments are solely comprised of principal
and interest was made based on the fact and
circumstances as at the initial recognition of
the assets.

Tsaker Chemical Group Limited
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Notes to Unaudited Interim Condensed Consolidated Financial Statements

AEERP B RERS M HRRMEE

For the six months ended 30 June 2018
BE_ZT—)\FAA=+HLEA

2. BASIS OF PREPARATION AND CHANGES 2. mEEEREESHTHENEE (£2)
TO THE GROUP’S ACCOUNTING POLICIES
(continued)

2.2. New standards, interpretations and 22 AREBRMANFITER BERE
amendments adopted by the Group (continued) i (&)
HKFRS 9 Financial Instruments (continued) BEEMBRSESENFS BT A
(#&)

(a)  Classification and measurement (continued) (a) AHEREE (B)
The accounting for the Group’s financial rEESMBENGTRIER
liabilities remains largely the same as it was ANEE ENEBEGERE
under HKAS 39. Similar to the requirements FMEE - HEES
of HKAS 39, HKFRS 9 requires contingent a1 2 Bl 553955 A 1 1€ 48 3T
consideration liabilities to be treated as BN MR EERFIRIRE
financial instruments measured at fair value, BHAREBERIERARE
with the changes in fair value recognised in BEifEme®I A MAAE
profit or loss. BEEFNIBRAER °

(b)  Impairment (b)  EfE
The adoption of HKFRS 9 has fundamentally ?f%ﬂﬁ%iﬁ%ﬁﬁ‘]%??ﬁiﬁi@
changed the Group’s accounting for D/{H‘Jﬁ%’ﬁﬁgﬂf:f%ﬁﬂ?i (I8
impairment losses for financial assets by MEEBR]) ZMAEE
replacing HKAS 39's incurred loss approach B EAEIFME LB R
with a forward-looking expected credit loss & BURIREB I S A
(“ECL”) approach. FOREEANLREAERS

BREEREEBRNGTRE -

HKFRS 9 requires the Group to record an BRMBRELENFOHREKR
allowance for ECLs for all loans and other REBABRZ AR BEF
debt financial assets not held at FVPL. ECLs ABRFANERKEMER
are based on the difference between the TREEMNTEMEEBIRRE
contractual cash flows due in accordance B o HHEEBRIDENR
with the contract and all the cash flows that BEHNENNaNEERER
the Group expects to receive. The shortfall is REERARBMHABR DR
then discounted at an approximation to the EZHEMERE ZEBERIE
asset’s original effective interest rate. EOEERBNERN XA,
I o
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Notes to Unaudited Interim Condensed Consolidated Financial Statements

AEER P HERRS M RRME

For the six months ended 30 June 2018
2= N\FARA=THINER

2. BASIS OF PREPARATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES
(continued)

2.2,

KEEP

MOVING
AR

New

standards, interpretations and

amendments adopted by the Group (continued)

HKFRS 9 Financial Instruments (continued)

(b)

Impairment (Continued)

For trade receivables, the Group has applied
the standard’s simplified approach and has
calculated ECLs based on lifetime expected
credit losses. The Group has established a
provision matrix that is based on the Group’s
historical credit loss experience, adjusted
for forward-looking factors specific to the
debtors and the economic environment.

For other receivables included in current
and non-current financial assets, the ECL is
based on the 12-month ECL. The 12-month
ECL is the portion of lifetime ECLs that
results from default events on a financial
instrument that are possible within 12 months
after the reporting date. However, when there
has been a significant increase in credit risk
since origination, the allowance will be based
on the lifetime ECL.

The Group considers a financial asset in
default when contractual payment are 90
days past due. However, in certain cases,
the Group may also consider a financial
asset to be in default when internal or
external information indicates that the
Group is unlikely to receive the outstanding
contractual amounts in full before taking into
account any credit enhancements held by
the Group.

The adoption of the ECL requirements of
HKFRS 9 resulted in increases in impairment
allowances for the Group’s debt financial
assets. The increase in allowance resulted in
adjustment to retained profits.

Tsaker Chemical Group Limited
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Notes to Unaudited Interim Condensed Consolidated Financial Statements

AEERP B RERS M HRRMEE

For the six months ended 30 June 2018
BE_ZT—)\FAA=+HLEA

3. REVENUE FROM CONTRACTS WITH CUSTOMERS 3. EFEEHWE

Set out below is the disaggregation of the Group’s revenue  AREEREA 4K DFFEBIT
from contracts with customers:

For the six months ended 30 June 2018
BE2-E-N\EXA=THLAHEA

Dye and Environmental
agricultural technology
chemical Pigment consultancy Battery
intermediates intermediates service materials
BELER BR BRI Eits
Ll alci) B AR R st
Segments 28 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
Types of goods or services ENZREER AR¥ETRE AR¥Tn AR®Tr AR%Tx AR%¥Txn
Sale of chemical intermediates HEEmPRER
and battery materials ENiyEE 608,653 131,139 - 902 740,694
Sale of environmental HERRRMRE
technology equipment - - 13,441 - 13,441
Provision of installation services RETERE - - 499 - 499

Total revenue from contracts with EF & AU HELE

customers 608,653 131,139 13,940 902 754,634
Geographical markets HEmE
Mainland China LaEipNG 361,613 96,393 13,940 902 472,848
India HE 67,598 18,591 - - 86,189
United States = 54,548 5,596 - - 60,144
Germany =E 31,557 295 - - 31,852
Taiwan =) 31,524 - - - 31,524
Spain AT 20,713 - - - 20,713
Indonesia EE e 11,672 - - - 11,672
Brazil i 11,108 - - - 11,108
Other countries HbBIR 18,320 10,264 - - 28,584
Total revenue from contracts EFRNNEEE

with customers 608,653 131,139 13,940 902 754,634

Timing of revenue recognition 25 T PR B

Goods transferred at a point in time AR {ERZEE 2 EY) 608,653 131,139 13,441 902 754,135
Services transferred over time FaRs e E 2 RS - - 499 - 499
Total revenue from contracts EEENNRAE

with customers 608,653 131,139 13,940 902 754,634
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Notes to Unaudited Interim Condensed Consolidated Financial Statements

AEER P HERRS M RRME

For the six months ended 30 June 2018
2= N\FARA=THINER

3. REVENUE FROM CONTRACTS WITH CUSTOMERS 3. ZEFAa#WE (&)
(continued)
For the six months ended 30 June 2017
BEZZT—tE,A=THIESER
Dye and
agricultural
chemical Pigment Battery
intermediates  intermediates materials Total
HER
BELKER g
HE 8 HE g ENitL @5t
Segments 2 RMB’000 RMB’000 RMB’000 RMB’000
Types of goods or services ENSRBEER ARETT ARETT ARETT ARET T
Sale of chemical intermediates HELERTHEE
and battery materials ENEE 505,864 100,782 555 607,201
Total revenue from contracts with EFENhEAE
customers 505,864 100,782 568) 607,201
Geographical markets HET S
Mainland China A B KR 314,094 66,684 588 381,333
India 0E 51,623 18,347 - 69,970
United States 32 28,796 4,163 - 32,959
Germany (& 17,597 4,653 = 22,250
Taiwan aig 21,975 - - 21,975
Indonesia HNERAE 18,984 - - 18,984
Spain (i 12,932 - - 12,932
Brazil B 9,071 - - 9,071
Other countries HEKR 30,792 6,935 = 37,727
Total revenue from contracts EFAHhEnAE
with customers 505,864 100,782 ©99) 607,201
Timing of revenue recognition W 22 7 R B
Goods transferred at a point in time REEREEZ Y 505,864 100,782 555 607,201
Services transferred over time R R 2 i = = - -
Total revenue from contracts with BERARBAE
customers 505,864 100,782 566) 607,201

KEEP Tsaker Chemical Group Limited
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&

SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their products and has four (2017:
five) reportable operating segments as follows:

(a) the dye and agricultural chemical intermediates
segment produces dye intermediate products for
the use in production of dye related products and
products for the use in the production of agricultural
chemicals;

(b) the pigment intermediates segment produces
pigment intermediate products for the use in the
production of pigments;

(c) the environmental technology consultancy service
segment engages in environmental protection; and

(d) the battery materials segment engages in the
manufacture and sale of battery materials.

To improve operating efficiency, the Group combined the
dye intermediates segment and agricultural chemical
intermediates segment as dye and agricultural chemical
intermediates segment as the new organisational structure
during the reporting period. The corresponding information
for period ended 30 June 2017 has been restated
accordingly.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resource allocation and performance assessment.
Segment performance is evaluated mainly based on
reportable segment profit/loss, which is a measure of
adjusted profit/loss before tax. The adjusted profit/loss
before tax is measured consistently with the Group’s profit
before tax except the profit or loss for the Company is
excluded from such measurement.

The measurement of segment assets and liabilities is same
as that of the consolidated statement of financial position
as at 30 June 2018, except for assets and liabilities related
to the Company and other unallocated assets and liabilities
managed on a group basis.

Notes to Unaudited Interim Condensed Consolidated Financial Statements

EERZTPHERARS

B RS R AR BT RE

For the six months ended 30 June 2018
BE_ZT—)\FAA=+HLEA

DEEFR
HREEZBN  AEBREERE N RE
BEA jiﬁ@1 (Z2—tF: Af) 7

EE%itFY «<AA/'\_L

(a) %ﬂ&;—%ﬂ:%uﬂiﬂ s BEER
ARIAE R E A B B R E R T B
uu&ﬁﬁﬁf\fﬁfb%uufﬁgﬂgﬁ% i

(b) EERTEESBEERRERMEEDN
BRI R ER

(c) BERMBHRB D MBUBREE
%Rk

(d) EAMHIBRFEOMRZ EER
e .
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Notes to Unaudited Interim Condensed Consolidated Financial Statements

AEER P HERRS M RRME

For the six months ended 30 June 2018
2= N\FARA=THINER

4. SEGMENT INFORMATION (continued) 4. DEER (&)
The following tables present revenue and profit information TR AAEEHEZT - NFR=ZF
for the Group’s operating segments for the six months —tFERA=ZTHEAERAZEE 5 E M
ended 30 June 2018 and 2017. KOs MIE#
Corporate,
Dye and Environmental other
agricultural technology unallocated
chemical Pigment  consultancy Battery Total for  expenses and
intermediates  intermediates service materials segments  eliminations  Consolidated
bEREH
FHRER AOEERR
Six months ended HEZ2-N\ERB t2ntE#E BHTER BREWBARE Bitirel ANEE it &&
30 June 2018 =tA RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(unaudited) LEAMAA (RESH) ARBTT ARETT ARBTT ARETR ARETR KRBT KRBT
Revenue s
External customers HEEE 608,653 131,139 13,940 902 754,634 - 754,634
Inter-segment po:ii 348,704 68,521 307 462 417994 (417994) -
Total revenue Rt 9572357 199,660 14,47 1,364 1,172,628 (417994) 754,634
Results E3 |
Segment profit gyl 159,668 25,588 (10,848) (1,652) 172,756 (6,185) 166,571
Corporate,
Dye and other
agricultural unallocated
chemical Pigment Battery Total for expenses and
intermediates intermediates materials segments eliminations Consolidated
Six months ended HEZZZ—tE) *HRER EEEHRAR
30 June 2017 =1H tEnTHE AR ik AREE  RAxRAHER 58
(unaudited) IE~ER (REER) RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(restated) (&5 ARETT ARETT ARETT ARETT ARETT ARETT
Revenue s
External customers HEPER 505,864 100,782 555 607,201 - 607,201
Inter-segment AR 199,340 56,075 - 255,415 (265,415) -
Total revenue At 705,204 156,857 555 862,616 (255,415) 607,201
Results 7
Segment results NHEE 79,602 18,703 (449) 97,856 (22,281) 75,575
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Notes to Unaudited Interim Condensed Consolidated Financial Statements

AEERP B RERS M HRRMEE

For the six months ended 30 June 2018
=2 N\FARA=THINER

4. SEGMENT INFORMATION (continued) 4., DHER (&)
The following table presents assets and liabilities TERAFNEINAEELED TR T —N\F
information for the Group’s operating segments as at 30 NA=THEHE=E—+tF+=-_A=+—HZ
June 2018 and 31 December 2017, respectively: BERBEER
Corporate,
Dye and Environmental other
agricultural technology unallocated
chemical Pigment  consultancy Battery Total for  expenses and
intermediates  intermediates service materials segments eliminations  Consolidated
FHREXLER PERAMRAE
il BRYER RREMZNER A AWEE  BIRAMEH &&
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT ARETT ARETT ARETT
Assets BE
30 June 2018 (unaudited) =B-N\ERA=TA
(REE%) 1,518,351 450,962 94,462 255,799 2,319,574 (5,627) 2,313,947
31 December 2017 (audited) —E—+E+-A=1—H
(restated) (%R (B87)) 1,507,577 312,705 61,688 195,386 2,077,356 178,898 2,256,254
Liabilities 8f
30 June 2018 (unaudited)  =E-NERA=1H
(&%) 896,063 263,775 16,871 228,653 1,405,362 (317,448) 1,087,914
31 December 2017 (audited) —E—+E+-A=1—H
(restated) (@%F) (&5 973,308 142,693 2,302 196,911 1,315,214 (200,896) 1,114,318
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Notes to Unaudited Interim Condensed Consolidated Financial Statements

AEER P HERRS M RRME

For the six months ended 30 June 2018
BE_ZT—)/\FAA=+HLEA

4. SEGMENT INFORMATION (continued) 4. BER (E)
Corporate and eliminations A" RIEH

For the six months ended
30 June
BEAA=THLAEA

2018 2017
—E-N\F —FLF
RMB’000 RMB’000
AR¥T T ARBT T
(Unaudited) (Unaudited)
(REEZX) CREEEZ)

(Restated)
(&=E5)

Reconciliation of profit i A BR
Segment profit 53 2655 A 172,756 97,856
Elimination of intersegment transactions HEPHEIR 5 85 (1,043) (224)
Corporate and other unallocated expenses B EMKHEFH X (5,142) (22,057)
Profit before tax PR 7% A& A 166,571 75,575
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MOVING FECEEEFRAA
jSirme | 06




Notes to Unaudited Interim Condensed Consolidated Financial Statements

AEERP B RERS M HRRMEE

For the six months ended 30 June 2018
BE_ZT—)\FAA=+HLEA

4. SEGMENT INFORMATION (continued) 4. DEIER (&)
Geographical information I E R
(@)  Revenue from external customers (@) RBEIIMBEFHKRE

For the six months ended
30 June
BEAA=THLAEA

2018 2017
—=E—-N\F —E=—+F
RMB’000 RMB’000
ARBT T AREBFT
(Unaudited) (Unaudited)
(REEX) (CREEEZ)

Mainland China elEiy N 472,848 381,333
India NE 86,189 69,970
United States EE 60,144 32,959
Germany e 31,852 22,250
Taiwan =) 31,524 21,975
Spain P oF 20,713 12,932
Indonesia ENEfEPaae 11,672 18,984
Brazil B 11,108 9,071
Japan =N 9,976 6,660
ltaly B 8,722 24,953
Korea =457 4,102 2,722
Turkey THHE 2,113 352
Other countries HAMEHK 3,671 3,040
754,634 607,201
Revenue information above is based on the L mER B BERF AN ER
locations of the customers. &l .
The Group’s non-current assets are substantially REBRIERBEERANIHDALAF
located in Mainland China. Gy N
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Notes to Unaudited Interim Condensed Consolidated Financial Statements

AEER P HERRS M RRME

For the six months ended 30 June 2018
BE_ZT—)/\FAA=+HLEA

4. SEGMENT INFORMATION (continued) 4., DHER (&)
Geographical information (Continued) EBER (&)
(b)  Information about major customers by EEEFEHR
For the first six months of 2018, revenue of RZZE—N\FEANEAA AR
RMB191,408,000 (the six months ended 30 June #191,408,0007T (B & — T — +
2017: RMB51,138,000) was derived from sales by FRNA=ZTFTHIEARNREA: ARK
the dye and agricultural chemical intermediates 51,138,0007T) Uiz 2k B 28 & &
segment to a single customer. ¥tBRPHEEBLHH —RE—FPF
HIHE o
For the first six months of 2017, the Group did not R-ZT—tFHEARN  AEEL
have any revenue from sales to a single customer mREE -RKPHHERREAEE
which amounted for 10% or more of the Group’s BUTZEHI10% A £ o

total revenue.

5. FINANCE COSTS 5. A

An analysis of finance costs is as follows: IR ADITIAT -

For the six months ended
30 June
BEANA=THLAEA

2018 2017
—E-N\E —EF—tF
RMB’000 RMB’000
AR¥T T AR¥EFTT
(Unaudited) (Unaudited)
(REEZX) (REEEZ)

Interest on bank and other borrowings AR AFRBHREENRITRE
wholly repayable within five years o1& R F S 18,387 14,096
Other finance costs B B RS A AR 7,131 2,160
Less: Interest expenses capitalised B BRI B (16,035) (8,850)
9,483 7,406
The weighted average interest rate of capitalisation for the BE_T/\FAA=THRLEANEARERL
six months ended 30 June 2018 was 6.28% (for the six SEMIEFIR R 56.28% (BE_F—
months ended 30 June 2017: 6.03%). THANA=FTHIEAER  6.03%)

KEEP Tsaker Chemical Group Limited
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Notes to Unaudited Interim Condensed Consolidated Financial Statements

AEERP B RERS M HRRMEE

For the six months ended 30 June 2018

6.

PROFIT BEFORE TAX

The Group’s profit before tax is arrived after charging:

HE_T-\FRA=THIXEAR

6.  BRBIADER

)

(Unaudited)

Cost of inventories sold
Depreciation

Research and development costs
Amortisation of prepaid land lease payments

Auditors’ remuneration
Wages, salaries and welfare

Pension and other social insurances

Exchange losses, net

Impairment of trade receivables
Loss on disposal of items of property,

plant and equipment
Write-down of inventories to
net realisable value

EEFERIKA

e

R AR

JEA 30 AH BRI 5
T ERM i BA

TE  #HakEH
BRE REME SRR
PE S B 1R R

B 5 RUGRIERE
HEWE  BERREBEEAEN
518

TFE MRz #2353 E

AEE R AR T EME AT RIBF

For the six months ended
30 June
BEANA=THLAEA

2018 2017
=B-N\F T4
RMB’000 RMB’000
ARBT T AR¥ETTT
(Unaudited)
(REEZ) (REEEZ)

497,915 451,048
30,016 30,811
10,056 6,121

2,286 2,286
1,244 2,675
54,079 48,425
10,632 7,984
5,990 31
34 614

801 260
766 1,200
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Notes to Unaudited Interim Condensed Consolidated Financial Statements

AEER P HERRS M RRME

For the six months ended 30 June 2018
BE_ZT—)/\FAA=+HLEA

7. INCOME TAX EXPENSE 7. B
The Group calculates the period income tax expense using REBEFERERREBHEEREAEHT X
the tax rate that would be applicable to the expected total FATEHRMEEAY - ISHHZ R G
annual earnings. The major components of income tax RN EZARLIAT ¢

expense in the interim condensed profit or loss are:

For the six months ended
30 June
BEAA=THLAEA

2018 2017
—E-N\F —T—tF
RMB’000 RMB’000
AR¥T T ARBFT
(Unaudited) (Unaudited)
(REEZX) (REEZ)

Income taxes Frig i

Current income tax expense E HTS R X 41,577 17,192
Deferred income tax expense EEFTST A X 3,460 838
Total income tax charge for the period ENFTS T A 5 45,037 18,030

KEEP Tsaker Chemical Group Limited
MOVING FECEEEFRAA
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AEERP B RERS M HRRMEE

For the six months ended 30 June 2018
BE_ZT—)\FAA=+HLEA

8. EARNINGS PER SHARE ATTRIBUTABLE TO 8. BAREERZEEAELESREF
ORDINARY EQUITY HOLDERS OF THE PARENT
The calculation of basic earnings per share attributable SRALBESHEE ABEEREXRRT

to ordinary equity holders of the parent is based on the ERATBUBRES -
following data:

For the six months ended
30 June
BEANA=THLAEA
2018 2017
—ZE-—N\F —T—tF
(Unaudited) (Unaudited)
(REEER) (REEERZ)

Earnings: By

Profit for the period attributable to ordinary ~ BF'A & i@iEHER AL
equity holders of the parent (RMB'000) AEAEEF (ARETFIT) 121,549 57,545

Number of shares: RHEE -

Weighted average number of ordinary shares R it E G AR EARZE T )L @A

for the purpose of the basic earnings T B (FA)

per share calculation ('000) 1,044,250 1,012,283
Earnings per share B & A
Basic and diluted (RMB) BEXRREE (ARE) 0.12 0.06
The Group did not have any dilutive potential ordinary rEBRBEE T —N\FER-_ZT—tF~A
shares during the six months ended 30 June 2018 and =T BHIESNEARNEEAEEEEL R
2017. B o
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For the six months ended 30 June 2018
2= N\FARA=THINER

PROPERTY, PLANT AND EQUIPMENT
Acquisitions and disposals

During the six months ended 30 June 2018, the Group
acquired property, plant and equipment with an aggregate
cost of RMB269,092,000 (the six months ended 30 June
2017: RMB146,5083,000).

The amount of borrowing costs capitalised during the
six months ended 30 June 2018 was approximately
RMB16,035,000 (the six months ended 30 June 2017:
RMB8,850,000).

Assets with a net book value of RMB937,000 were disposed
of by the Group during the six months ended 30 June
2018 (the six months ended 30 June 2017: RMB278,000),
resulting in a net loss on disposal of RMB801,000 (the six
months ended 30 June 2017: net loss of RMB260,000).

As at 30 June 2018, no impairment loss was provided (31
December 2017: Nil).

KEEP Tsaker Chemical Group Limited
MOVING FECEEEFRAA
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—E—tFARA=ZTHLEAER: ARK
146,503,0007T) BBEWE « BE ME&E o

HE-Z—N\EXA=1+RHIE~EAR  BFK
BRHEANLELELH B ARK16,0350007T
(B2 —tF~A=+tHLEREAR: A
R#8,850,0007T) °

HE_Z-N\FEANA=TBHLEAEA &
£ 3 HEREFEAREIS7,0005T (B E
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Notes to Unaudited Interim Condensed Consolidated Financial Statements

AEERP B RERS M HRRMEE

10. FINANCIAL ASSETS AT FVOCI FOR 2018 AND 10.

AVAILABLE-FOR-SALE FINANCIAL ASSETS

FOR 2017

For the six months ended 30 June 2018
BE_ZT—)\FAA=+HLEA

—E-\FEAABEFARMEZE
BEzEMEER_-—T-—tFUHE
EEMEE

30 June 31 December

PORE: 2017
15 [T BT
~A=+A [EEEREE
RMB’000 RMB’000
ARBTR ARETTT
(ULEUHCL)) (Unaudited)
(REBER) (REER)
Non-current portion FERNERAEL
Stated at fair value BARBEZS
Quoted equity investments BRERERE = 9,801
Stated at cost BRAZS
Unquoted equity investments MIRERERE - 21,450
- 31,251
Current portion BNERER 5
Stated at fair value BRARBEZ]
Quoted equity investments BmERERE 12,750 =
Unquoted equity investments EWmERERE 24,125 =
36,875 -
36,875 31,251

The gross gain in respect of the Group’s financial assets
at FVOCI recognised in other comprehensive income
amounted to RMB825,000 (the six months ended 30 June

2017: Nil).

11. INVENTORIES

11.

During the six months ended 30 June 2018, the Group
wrote down RMB766,000 (the six months ended 30 June
2017: RMB1,200,000) of inventories to their net realisable

value.

REEREMEEMBEERZIEA BB
AHEMEHKEZE SMEEZ WSBERA
R#825,0000t (BHE=ZZT—+tF~A=1H
1ENER - &) -

rE

HE_Z-/\EXA=+RH1E~EAAR K&
BERORTFE AR766,0007T (BE-T—+
FXNA=ZTAHIEAMEA : ARK1,200,000
JL) EHEAEIRFEE o

2018 INTERIM REPORT
2018 RS KEEP
MOVING
63 | iFERRT




Notes to Unaudited Interim Condensed Consolidated Financial Statements

AEER P HERRS M RRME

For the six months ended 30 June 2018
BE_ZT—)/\FAA=+HLEA

12. TRADE RECEIVABLES 12. BFREWNIE

30 June 31 December
2018 2017
—EB-N\E —T—tF
ARl - — 5=+ —H
RMB’000 RMB’000
ARBT T ARBETTT
(Unaudited) (Audited)
(REEEX) (EER)
Trade receivables & 5 W GIA 236,666 277,052
Impairment provision DENIEREYiE] (779) (614)
235,887 276,438
The Group’s trading terms with its customers are mainly BIEE NN EERE BRI - K
on credit, except for new customers and small-sized EFEHETZPNTERZERAEE - gtH
customers, where payment in advance is normally required. ANEPEMmMs r ZEH—BKBAE—@ER - §RE
The credit period is generally one month for domestic INERFEEREZRZ=EAH - BNEFER
customers, extending up to three months for overseas RNEE LR - AEE ARG E T HARWKE R

customers. Each customer has a maximum credit limit. FEUW R IE (R BR AR B4 o

The Group seeks to maintain strict control on certain of its
outstanding receivables.

Overdue balances are reviewed regularly by senior BHESGEENEEETHER - ERNAIX
management. In view of the aforementioned and the it R ANEBNE S ERREBESIRKED
fact that the Group’s trade receivables relate to a large ARE KREEWESAEEETRER - &
number of diversified customers, there is no significant SEWFIEATTR -

concentration of credit risk. Trade receivables are non-
interest-bearing.

KEEP Tsaker Chemical Group Limited
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AEERP B RERS M HRRMEE

For the six months ended 30 June 2018
BE_ZT—)\FAA=+HLEA

12.

TRADE RECEIVABLES (continued)

12.

An ageing analysis of the trade receivables as at the end
of the reporting period, based on the invoice date and net

of provisions, is as follows:

BS5EWRE (&)

REHwE B HARNE 5 RBUGKIRRREE D
(ERZEZAHWKMNREE) 0T

30 June 31 December

2018 2017

—EB-N\E —E—+F

ARl - — 5=+ —H

RMB’000 RMB’000

ARBT T ARBETTT

(Unaudited) (Audited)

(REBEZR) (&%)

Within 1 month —EAAR 113,783 122,253
1 month to 2 months —REAZEMEA 80,682 92,083
2 months to 3 months MEAZE=[A 21,383 26,400
3 months to 4 months =@A=mEA 3,218 10,760
Over 4 months PU1E A A E 16,821 24,942
235,887 276,438

The movements in provision for impairment of trade

receivables are as follows:

B 5T R ER BN E BT

30 June 31 December
2018 2017
—¥-N\F —T—+F
VR =l - — =1+ —H
RMB’000 RMB’000
AR¥T T AR®ET T
(Unaudited) (Audited)
(REER) (&EZ)
At 1 January 2018 (as previously reported) R=ZZT—\F—H—H

(ART2%R) 614 =

Adjustment from adoption of HKFRS 9 R NE B I 53R S R E 5%

(note 2.2) EH < FHE (FizE2.2) 131 =
At 1 January 2018 (restated) RZZT—\F—F—18 (&=F%) 745 =
Impairment provided BEHRREE 34 614

779 614

2018 INTERIM REPORT
2018 RS

65

KEEP

MOVING
R iRMER




Notes to Unaudited Interim Condensed Consolidated Financial Statements

AEER P HERRS M RRME

For the six months ended 30 June 2018
BE_ZT—)/\FAA=+HLEA

12. TRADE RECEIVABLES (continued)

The Group applies the simplified approach to the provision
for expected credit losses prescribed by HKFRS 9, which
permits the use of lifetime expected loss provision for all
trade debtors. To measure the expected credit loss of
trade debtors, trade debtors have been grouped based on
shared credit risk characteristics and the ageing.

13. TRADE PAYABLES

An ageing analysis of the trade payables as at the end
of the reporting period, based on the invoice date, is as

12.

13.

B EWRE (&)

AEBERBAMBHRELEANFORMRENTE
HEEBBRBRERABIITE AR
AREREZEFARBHAYEEERS -
RITBESEBRANEHREEEE A58
REBARGEERREHBEEREESEBTA
DH

B2 BNRE

RERESHRE ZENREZ R DT (R
BERZAMGE) BT ¢

follows:
30 June 31 December
2018 2017
—E-N\E —F—tF
AR =l - — 5=+ —H
RMB’000 RMB’000
AR®T T ARBTTT
(Unaudited) (Audited)
(REBEZ) (EE=R)
Within 1 month —fE@AA 130,381 172,195
1 month to 2 months —EMAZmEA 27,496 21,945
2 months to 3 months WMEAZ=M[@A 23,423 24,377
Over 3 months =EAAUE 127,951 151,281
309,251 369,798

The trade payables are non-interest-bearing and are
normally settled on 30-day to 90-day terms.

KEEP Tsaker Chemical Group Limited
MOVING FECEEEFRAA
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Notes to Unaudited Interim Condensed Consolidated Financial Statements

14. INTEREST-BEARING BANK AND OTHER

AEERP B RERS M HRRMEE

For the six months ended 30 June 2018
BE_ZT—)\FAA=+HLEA

14. FTESBITREMMER

BORROWINGS
30 June 2018 30 June 2017
—E-NEXA=TH S Ay =
RMB’000 RMB'000
AE®TR ARETT
(Unaudited (Audited)
(REER) (E&%)
Effective Effective
interest interest
rate (%) Maturity RMB’000 rate (%) Maturity RMB'000
BRFIR(%) ISR ARETT BCEED) H#8ME  ARETE
Current B
Bank loans - secured BITER - FER 6.96-760  2018-2019 135,542  3.92-7.60 2018 137,000
Other borrowings - secured Bt — HH51R 10.83-10.84 2019 57201 10.83-10.84 2018 57,576
192,743 194,576
Non-current FEEH
Bank loans - secured BAER - HER 4,50-5.19 2020 314,289 450698  2019-2020 326,710
Other borrowings- secured ~ Ef s — A 10.83-10.84 2020 34,992 10.83-10.84  2019-2020 60,711
349,281 387,421
Total A 542,024 581,997
Analysed into: AT
Bank and other borrowings R TEEEENRTR
repayable: HAfEsn
Within one year —ER 192,743 194,576
In the second year —FER 150,783 51,420
In the third year o fifth E=FRENE (BRBEME)
year, inclusive 198,498 336,001
Total A 542,024 581,997
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Notes to Unaudited Interim Condensed Consolidated Financial Statements

AEER P HERRS M RRME

For the six months ended 30 June 2018
2= N\FARA=THINER

15. CASH AND CASH EQUIVALENTS 15. BRERBALEEY
For the purpose of the unaudited interim condensed REEZHHEREERERERFRER
consolidated statement of cash flows, cash and cash B EEWAERIT»OT ¢

equivalents are comprised of the following:

30 June 30 June
2018 2017
—E-N\E —T—tF
NA=t+H ~NA=+H
RMB’000 RMB’000
AR¥T ARBTIT

Cash and bank balances e RIBITES 168,635 78,779
Time deposits FEHAFER - 261,030
Less: Restricted cash B XRBEE (15,384) (1,079)

Pledged time deposits for short term RHSRITE R 2 B E S

bank loans T - (218,920)
Cash and cash equivalents RENREZEEY 153,251 119,810
Denominated in RMB AR E 44,006 74,766
Denominated in other currencies AH M E®E 109,245 45,044
Cash and cash equivalents HENREEEY 153,251 119,810

KEEP Tsaker Chemical Group Limited
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REZDERGE M BHRRME

&

16. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

(a)

Financial assets and liabilities measured at
fair value

Fair value hierarchy

The following table presents the fair value of
financial instruments measured at the end of the
reporting period on a recurring basis, categorised
into the three-level fair value hierarchy as defined
in HKFRS 13 “Fair Value Measurement”. The level
into which a fair value measurement is classified
is determined with reference to the observability
and significance of the inputs used in the valuation
technique as follows:

° Level 1 valuations: Fair value measured using
only Level 1 inputs, i.e., unadjusted quoted
prices in active markets for identical assets
or liabilities at the measurement date.

o Level 2 valuations: Fair value measured using
Level 2 inputs, i.e., observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs
are inputs for which market data are not
available.

o Level 3 valuations: Fair value measured using
significant unobservable inputs.

At 30 June 2018 and 31 December 2017, the
financial instruments of the Group carried at fair
value were equity investments at FVOCI. These
instruments fall into Level 1 and level 2 of the fair
value hierarchy described above, respectively.

For the six months ended 30 June 2018

HE_T-\FRA=THIXEAR

16. SMIAZAABERAAEBEER

i E

(a)

2018 INTERIM REPORT

BRARBEFENEREERER

=

DABEER

DRI s HRIR A & A5
ENERMTARAEE ADERE
BB EERNFE135 [ A BEEF
BEIREN=ZRRIABEER A%
B 28R UA T (B 77 R PTER A A 8 A R
BHNABREERERN  BEAAR
BIEEMEEDENER

©  E-ERMGE: EERE-E
RBABE (MEREERE
B R AR IS ERIE
WERME) HEOR A BE -

. F_BARME: FRE_ER
AR (AVREZEDFE—E
REEAREREATAER
BWABBN TR ARR)
FFENAREE - TABERH
ABB Ty LR HBUS T 58
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For the six months ended 30 June 2018
BE_ZT—)/\FAA=+HLEA

16. FAIR VALUE AND FAIR VALUE HIERARCHY OF 16. ERMTAZARBERAAEBEER

FINANCIAL INSTRUMENTS (continued) FE (&)

(a) Financial assets and liabilities measured at (a) RBRAXREBEFENESREERAE
fair value (Continued) (&)
Fair value hierarchy (Continued) DNREBEEER (&)

Fair value measurements as at 30 June 2018 categorised into
REZB-NEAA=THZAABEFEDES
Quoted
prices in
active Significant
Fair markets for other Significant
value at identical observable unobservable
30 June assets inputs inputs

2018 (Level 1) (Level 2) (Level 3)

R
“E-N\E HEEER EXHMT EAFABRE
ARAZTHE ERTHEZHRE BEHAYE BARE
ZAREE (E-%&) (B=8R) (B=8)
RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARBTR ARBT T AR®T T

Financial assets: TREE
Unquoted equity investment in RIEET AR ERERE

non-listed companies, at fair value RE BAABERE 24,125 = 24,125 =
Quoted equity investment in listed RETARIZ BRERERE -

companies, at fair value BRAREETE 12,750 12,750 - -

KEEP Tsaker Chemical Group Limited
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Notes to Unaudited Interim Condensed Consolidated Financial Statements

AEERPHERRS

16. FAIR VALUE AND FAIR VALUE HIERARCHY OF 16.
FINANCIAL INSTRUMENTS (continued)

(a) Financial assets and liabilities measured at
fair value (Continued)

Fair value hierarchy (Continued)

B RS R AR BT RE

For the six months ended 30 June 2018
BE_ZT—)\FAA=+HLEA

EMIAZARBERAABEER

HE (&)

(a) EDAEES

(&)

DAREBEEER (&)

Fair value measurements as at 31 December 2017 categorised into

REE—tF+-A=+—HZAREBEAENER

ENEREEREE

Quoted
prices in
active Significant
Fair markets for other Significant
value at identical observable  unobservable
31 December assets inputs inputs
2017 (Level 1) (Level 2) (Level 3)
i HEREER EXEM BA
ZE—+F BT AHE TAHE
+ZA=1+—H ZHE BARE BARE
ZRRfBE (B—8) (=) (R=/)
RMB’000 RMB’000 RMB'000 RMB’000
AREFT ARETT ARBTT ARBTT
Financial assets: SREE:
Available-for-sale financial ~ FtHESREE :
assets: 9,801 9,801 - -

(b) Fair values of financial assets and liabilities
carried at other than fair value

The carrying amounts of the Group’s financial
instruments carried at cost or amortised cost are
not materially different from their fair values as at 30
June 2018 and 31 December 2017.

(b) BAIABEUIIZEESIRzEE
BEEREBEBEZAREE

E/\\f
N—=

—NFERA=TBER=-ZF—+t

FTZA=+—H ' NEERKARK
BHEAATRcERTAZ RE(ER

N
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Notes to Unaudited Interim Condensed Consolidated Financial Statements

AEER P HERRS M RRME

For the six months ended 30 June 2018
BE_ZT—)/\FAA=+HLEA

17. CONTINGENT LIABILITIES 17.

The Group did not have any significant contingent liabilities
as at 30 June 2018 (31 December 2017: Nil).

18. COMMITMENTS 18.

The Group had the following capital commitments at the
end of the reporting period:

HREE

RZFE—NERXA=1+8 AEETET
MERASAREE (ZE—tF+_A=+—
H:4)o

Z3
AEBERNSHRERRNEEAZRIIMT

30 June 31 December
2018 2017
—E-N\E —T—tF
AR =N F— A =1+ —H
RMB’000 RMB’000
AR®T T ARBT T
(Unaudited) (Audited)
(REEZ) (EE=Z)

Contracted, but not provided for: DET VMBI AR B
Plant and machinery B

192,422 200,356

KEEP Tsaker Chemical Group Limited
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AEERP B RERS M HRRMEE

19.

RELATED PARTY DISCLOSURES 19.

The following table provides the total amounts of
transactions that have been entered into with a related
party during the six months ended 30 June 2018 and 2017,
as well as balances with a related party as at 30 June 2018
and 31 December 2017:

(a) Transactions with related party:

For the six months ended 30 June 2018
BE_ZT—)\FAA=+HLEA

RELRE

BE-Z2 - \FR-F-tFAA=+AL
ANEAFEBEWET 2R BB - SRR
—E- \FAAZHER-E—LE+ A
=t+—AAREEWES ZHBRENT

(a) EHEEEIZZXS

For the six months
ended 30 June

BEAA=THLAEA
2018 2017
—E-N\EF —T—+tF
RMB’000 RMB’000
AR%T T ARBT T
(Unaudited) (Unaudited)
(REEX) (REEER)

Related party funding to LTHEERNES
Huage Holdings Group Co., Ltd. ELIEREBEAFR AR
(“Huage Holdings”) ([FEXERR]) (i) - 85,697
Property leasing fee MEHEER
Huage Holdings =R = 658
Notes: Wizt -
(i) Funding to a related party is mainly for meeting (i) LTHETNERETERRENAEE

the capital requirements of the Group. The
funding was unsecured, interest-free and had
no fixed repayment terms and was included in
other payables and accruals of the consolidated
statements of financial position at 31 December
2017.

(i) In the opinion of the directors of the Group, the
transactions between the Group and the related
party were conducted in the ordinary and usual
course of business and on normal commercial
terms.

ELTE -RFTELREEN 28K
WEEE BN - WA AR T —+5F
ToA=+—HNKREMBRRERTEH
Hit ENFANE &R

(ii) AEEERER R AEEEEESRH
ZRGTIHRAER —BREBBIETE
17 A6 — R -
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AEER P HERRS M RRME

For the six months ended 30 June 2018
BE_ZT—)/\FAA=+HLEA

19. RELATED PARTY DISCLOSURES (continued) 19. BESHEE (£)
(b) Outstanding balances with a related party: (b) ERELZBENREELLS:

30 June 31 December
2018 2017
—E-N\F —T—tF
ACIER =l - — A=+ —H
RMB’000 RMB’000
ARBT T ARBETTT
(Unaudited) (Audited)
(REEZX) (REZ)

Other payables and accruals: HENRIEREER ¢
Huage Holdings controlled =R
by Mr. Ge Yi oK o A e 123 123
The above balances are unsecured, non-interest- LA AEER TR RERE
bearing and repayable on demand. KIEE -
(c) Compensation of key management personnel (c) HAEBXEEEAENME :

of the Group:

For the six months
ended 30 June

BEANA=THLAEA
2018 2017
—E-N\F —FT—tF
RMB’000 RMB’000
AR¥T T ARBFT
(Unaudited) (Unaudited)
(REEZX) (REEEZ)

Compensation paid to key MEZEEABZNOBME
management personnel 1,433 1,659
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REZDERGE M BHRRME

20.

21.

22.

&

DIVIDENDS

(i) Dividends payable to equity shareholders
attributable to the interim period

The Board did not recommend the payment of an
interim dividend for the six moths ended 30 June
2018 (the six moths ended 30 June 2017: Nil).

(i) Dividends payable to equity shareholders
of the Company attributable to the previous
financial year, declared during the interim
period

20.

For the six months ended 30 June 2018
=2 N\FARA=THINER

RS
() HHESEZBERERS

EXeTEERBE_ZT—/\FRH
=+ BIEXER SR EMR B HRE
(BEZZE—tFRA=THIKE
R &) -

(i) FHERNEEVBRFEEMEA
AEERRZKRE

Final dividend approved during the period
in respect of the previous financial year
of RMB0.039 per share (the six months
ended 30 June 2017: RMB0.073 per share)

BN BT HEE RBKE
BB AR0.0397T
(BE=Z—tF~A=1HL
~NER  ERARK0.0737T)

30 June 30 June
2018 2017
—E-N\F —T—tF
AH=+H ~NA=tH
RMB’000 RMB’'000
AR®T T AREETTT
(Unaudited) (Unaudited)
(RBER) (REERZ)
40,726 38,115

EVENTS AFTER THE REPORTING PERIOD

On 13 July 2018, Tsaker Technology (Beijing) Co., Limited,
a subsidiary of the Company entered into a sale and
purchase agreement with a third party to transfer all of its
interests in Tibet Winshare Equity Venture Capital Fund
Partnership (Limited Partnership) which were recognised
as financial assets at FVOCI as at the end of the reporting
period with a transfer price of RMB24,125,000.

APPROVAL OF THE INTERIM FINANCIAL
INFORMATION

The interim condensed consolidated financial information
of the Group for the six months ended 30 June 2018 were
authorised for issue in accordance with a resolution of the
Board on 24 August 2018.

21.

22,

BEMRER

RZZE—NELA+=0 A2 BEAA
HEBR (ER) BRAREHE=FFIMN
BE IR ARBE24 125,000t 2 KB E
HNARXEHEI (R EESEROE (AR
BF) s B s ZERENRE HRE
REBEARBEFAEMEAKSZ SHE
E o

RSB E R

AEBBE_ZE-N\FRA=THIREA
R HBERGEMBERER T \FN
AZTHARBE-—HEZGRARTET

5 -
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Definitions

B=

“Articles of Association” or means the articles of association of our Company (as amended from time to

“Articles” time), approved by the written resolutions of the Shareholders on 12 June
2015 and effective from the Listing Date

[HE A= 2AE) | = [ 4881 ] ¥ ARFEABERMA (EIARER)  RZE-AFAAT-BERREDAR

BERIETE EHH R A

“Audit Committee” means the Audit committee of the Board

[BZZES E EFgFEkEZEg

“Battery Materials” means iron phosphate

[ S E g EEfGE

“Board” means the board of the Directors

[EFg ] E  EFg

“Cavalli” means Cavalli Enterprises Inc., a company incorporated in the British Virgin

Virgin Islands with limited liability on 11 March 2011, which is wholly-
owned by Mr. Ge Yi, being one of our Controlling Shareholders

[Cavalli ¥&  Cavalli Enterprises Inc. - RZE——F=A+—BEEBE LR SEMAT
WAERAGF AR CAEERERE - REMOZERERR 2 —

“China Investment Securities” means China Investment Securities International Brokerage Limited, a
corporation licensed to carry out type 1 (dealing in securities) and type 4
(advising on securities) regulated activities under the SFO

[FigEE ] B HRIFEFLLERIT - RAUREISFRPBERIETE IR (BFFRS)
REAE (BBHEHER) XREFDNFEEE

“Company”, “our”, “our means Tsaker Chemical Group Limited (ER({LE2E£EAFRAF*), a company
Company”,"we”, “us” or “Tsaker incorporated in the Cayman Islands with limited liability on 29 October
Chemical” 2014

[T TFHM] sk [RE(E] B RERECEBEEBERRAG —ZRIZE-—OF+AZTHLBERSEHSTMK

B RAT]
“Controlling Shareholder(s)” means the controlling shareholders of our Company, namely Mr. Ge Yi and
Cavalli

[4% A% A R ¥ ARFERERE (X4 KCavalli)

“Director(s)” means the director(s) of our Company

[E%] E AREES

*

For identification purpose only

Y EHRES

KEEP Tsaker Chemical Group Limited
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“DIPS”

[DIPS]

“DMAS”

[DMAS ]

“‘DMSS”

[DMSS |

“DSD Acid”

[DSDE |

“EIT
[T EMEH

“Group”
[AEE ]

“Guotai Junan”

[BEREL]

“HK$” or “Hong Kong dollars” or
“HK dollars”or “HKD”
[Tk [E%]

“Hong Kong”
[&E]

“herbicides”
[BREH ]

“Huage Holdings”

E-elid

means

means

means

=1
B

means

=1
5]

means

means

=
H

means

{=r}
B

means

Definitions

B=

Diisopropy! succinate, which is used for the production of DPP pigments
and plastic
TE_RRNEE AREEDPPEMKZER

Dimethyl acetylsuccinate, is used for the production of food yellow
pigments, agricultural chemicals, other food additives
CHBET _B_WEE - AREEREEEM  RELCER  AtRm AN

Dimethyl 1,4-Cylohexanedione-2,5-dicarboxylate, is used for the
production of quinacridone pigments and photosensitive polymer
1,4-1R2 Zf-2,5- _FEE —FEE - ARNEEEN RN RBEAREY

4,4’-Diaminostilbene-2,2’-disulfonic acid, which is used as an
intermediate of dyes, fluorescent whitening agents and pesticides
44 ZRE K IE-2,2- ZtEbE - BERAE - X B A E RREE R P AR

enterprise income tax of the PRC

HEIMEMEH

our Company and our subsidiaries from time to time

AR R R N B A R

Guotai Junan Securities (Hong Kong) Limited, a corporation licensed to
carry out type 1 (dealing in securities) and type 4 (advising on securities)
regulated activities under the SFO

BIZREZES (BF) BRRAF - RABREBEESFLAEGROIETEIE (BHR
5) RBAE (BEFRHEER) TREFDNFILEER

Hong Kong dollars, the lawful currency of Hong Kong
BEBEEEWET

Hong Kong Special Administrative Region of the PRC
PEEBR TR

a chemical agent used to kill or inhibit the growth of unwanted plants

PR AN 2 ertE ) £ R A BB

Huage Holdings Group Co., Ltd. (FEXIZREEEFR A R]), a company
established under the laws of the PRC on 6 December 1999 and was
held by Mr. Ge Yi and Mr. Ge Jianhua

EXEREEERAT R—ANNFETZARBREPEVEEKRIH AT
MR CEERKBEELSEDHFE
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Definitions

e

“intermediates”

[

“iron phosphate”

[ Bk i |

“Joint Placing Agents”
[ g 75 Bic 5132 |

“Listing”
[

“Listing Date”
[ L A

“Listing Rules”
[ EmsR Al

“MNT”
[MNT

“Model Code”

[ Ay

“Mr. Ge Yi” or “Mr. Ge”
BAXLIEAC LS

“mononitrotoluene”

[ —RHEFX

means

means

means

means

=}
B

means

=1
El

means

=
B

means

means

=
=]

chemicals that are used as raw materials to produce other chemical
products

EREERMICBRONEM L2

the core raw material for producing cathode materials for lithium ion
batteries-ironic phosphate, which is finally used as cathode materials
for lithium ion batteries and widely applied in the area of automotive
power battery, energy storage battery, lithium battery for daily electronic
products etc.. This product has very strong market synergy with one of
our major products named n-methylpyrrolidone (“NMP”). The downstream
of NMP is used as lithium-ion battery solution

A EESRE I IR B BB R R0 R R WARRIEREEM ERM B EZ
FERRAEBNEM - #eEN  ARETEREENEEZES - ZERT
BEE PR A N-FF B E ([NMP ) 2 8 858 1) T35 15 [F & © NMP T3
&R £ BRI EMS R

collectively, Guotai Junan and China Investment Securities, and each a
Joint Placing Agent
BRELZRPRELSOLSRE - 88 AMFEEERIE

listing of the Shares on the Main Board of the Stock Exchange
Pt B A2 PR AR BT

3 July 2015
—ET-hFELA=H

the Rules Governing the Listing of Securities on the Stock Exchange
Bt P A EmAR Al

3-nitrotoluene or meta-nitrotoluene, which is used as agricultural
chemical intermediates, pharmaceutical intermediates, and dye and
pigment intermediates

S-HEFANHMERE  AIEFRELMBEnTHE  BEPHEEBIAE RER
RS

the “Model Code for Securities Transactions by Directors of Listed
Issuers” in Appendix 10 to the Listing Rules
ETRBIMESE TS [ EMEITAZEFETELR SR ETA ]

Ge Yi (X7X), one of our Controlling Shareholders, an executive Director,
our Chairman and Chief Executive Officer

XX BHAWERRRZ - HITES - TERTHRER

PNT, ONT and MNT
PNT » ONTKMMNT

KEEP Tsaker Chemical Group Limited
FERIBEEERRAT
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“NMP”

[NMP]J

“OBA”

[OBA]

“ONT”

[ONT]

“OT”
[OT]

“Placee(s)’

[HEEA ]

“Placing”

&SR]

“Placing Agreement”

[EC & ek

“Placing Shares”

&R ]

“PNT”

[PNT]J

means

means

means

means

means

means

Definitions

B

N-methyl-2-pyrrolidone, which is used in the clean energy industry,
including lithium battery manufacturing, high polymer material industry
and pharmaceutical industry, etc.

N-FREL-2-L IR A B - RERRERTTH - BREEHEE SO FEAYM
B BT

optical brightening agents that are widely adopted in the production of
paper, detergent and textile

Bz EARAR  BREIRS B EEN S BIE A

2-nitrotoluene or ortho-nitrotoluene, which is used as the raw materials
for intermediates for agricultural chemicals, in particular herbicides,
pharmaceutical intermediates, dye and pigment intermediates, etc
-THEFRSNMMERE  AERE I BEntHENREME  TEEREH
BEEEEE AR RENTEEE

ortho-toluidine, a downstream product of ONT, primarily applied as
intermediate for agricultural chemicals, especially herbicides
BEFARR  ONTH T HER  FT2RERELCEm (CEARKREL) sy fHEee

any professional, institutional or other investor(s) procured by the Joint
Placing Agents or their agents to subscribe for any of the Placing Shares
pursuant to the Joint Placing Agents’ obligations under the Placing
Agreement

P e 5 e 65 (3P Sl ) (3 12 PR P 65 177 2 P U Bk /8 B 5 (IR B (R R B A (AT
ERN 2 EREE - BB EMRES

the placing of up to 21,000,000 new Shares on and subject to the terms
and condition set out in the Placing Agreement
R B 6 15 28 P B0 16030 K% A6k 4 Bic 5 52 221,000, 000 AT IR £

the conditional placing agreement dated 28 April 2017 entered into
between the Company and the Joint Placing Agents in relation to the
Placing
RATEBFELEERERESEEHI Y ABA_ZE—tFHNA TN NHZEIE
M E =

up to 21,000,000 new Shares to be placed pursuant to the Placing
Agreement
IRIRAC & W 1 T Al & & % 21,000,000 % A 1

4-nitrotoluene or para-nitrotoluene, which is used as the raw materials for
dye intermediates and pigment intermediates, including DSD Acid

A-HEFRREHERE - AERHPREE LR T HEEHNRME - 235DSD
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Definitions

e

“PRC” or “China” or “Mainland
China”

[ e | sk [ A B RRE |
“Prospectus”
[BARFHEAZE

“Review Period”

[ =R

“RMB”
TAR®]

“Share(s)”
[ |

“Shareholder(s)”
[ 3R ]

“Stock Exchange”
[ B56 22 FfT |

“tonnes”

[T |

“Tsaker Dongao”

[FERER]

“Tsaker Dongying”

“US$” or “US Dollar” or “USD”
[%&7t]

means

means

=]
]

means

=1
B

means

=}
]

means

=]
B

means

=}
]

means

=]
B

means

=}
B

means

=
=]

means

means

=
B

the People’s Republic of China, and, for the purpose of this report,
excluding Hong Kong, Macau Special Administrative Region of the PRC
and Taiwan, unless otherwise indicated

hIE ARAME - BRIEXESERE  RREEAREMS -
P RIA T [ 2 2208

TEREEE - RHER

the prospectus of the Company dated 23 June 2015
RAARERA_Z—HF A +=HNBRIAE

for the six months ended 30 June 2018
HE—_ZT—-N\FA=+HIE~EA

Renminbi, the lawful currency of the PRC

TEDEEEB AR

the share(s) of the Company
RRARZ D

the shareholder(s) of the Company
RREIRRER

The Stock Exchange of Hong Kong Limited
BERBEXHMBR AR

metric tonnes
N

Shandong Tsaker Dongao Chemicals Co., Limited
WREEREZEEFRAF

Tsaker Chemical (Dongying) Co., Ltd. (KN &2 (RE) BER A7), a
company established under the laws of the PRC on 20 May 2014, and an
indirectly wholly-owned subsidiary of our Company

FEEE (RE) BRAR  RZE—NFAAZTARBREEZK LN
AIRARFHEEEEN B AR

United States dollars, the lawful currency of the United States

EBEEERET

KEEP Tsaker Chemical Group Limited
FERIBEEERRAT
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